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BACHELOR’S DEGREE PROGRAMME
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June, 2011

ELECTIVE COURSE : ECONOMICS
EEC-19 : INDIAN FINANCIAL SYSTEM

Time : 2 hours Maximum Marks : 50
(Weightage : 70%)

Note : (1) Answer five questions in all, selecting two questiois
from section A, fwo questions fror section B and
Q. No. 9, whicli is compulsory.
(2) Your answers to questions should be in about
400 words cacli in section A, about 300 words cach

in section B and about 150 words in section C.

SECTION - A

1. What do you understand by Dematerialisation of 12
securities 7 Explain the procedure adopted for
this purpose and its advantages. Who can

sponsor a securities depository in India ? Discuss.

2. Whatis meant by Statutory Liquidity Ratio? Why 12
are commercial banks required to maintain it ?
Explain the provision of section 24 of the Banking

Regulation Act, 1949 in this regard.
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3.  Why has the Securities and Exchange Board of 12
India prescribed restrictions on the investments
made by Mutual funds ? Give details of such

restrictions.

4.  Briefly discuss the main functions, organisational 12
structure and financing schemes of International
Finance Corporation. How does the International
Development Association differ from the

International Finance Corporation ? Discuss.
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SECTION - B
5.  What do you understand by Non-Performing 8

Assets of a bank ? Describe the sub-classification
of such assets. Why are provisions required to be
made for such assets ? Give details of such

provisions.

6. What is meant by Insider Trading ? What 8
restrictions have been imposed on insider trading
by Securities and Exchange Board of India and

why ?

7. Distinguish between any three of the following : 8
(@) Bank rate and Repo rate
(b)  Cash Credits and Term Loans
(¢) Commercial Banking and Development
Banking
(d)  Closed - end schemes and open-end schemes

of Mutual funds.

8.  What do you understand by Term Structure of 8
Interest Rates ? Explain the Liquidity Preference

Theory.
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SECTION - C

9.  Explain any three of the following : 10
a) Supplier’s Credit and Buyer’s Credit

b)  Priority Sector Advances

(
(
(¢) Selective Credit Controls
(d) Special Drawing Rights
(

e) Nationalised Banks
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HATaeh SUTTY STy
AT urew
1, 2011
tfese Tegwn ;I
33.41.-19 : Wdg fa<a et
T 2 g sferHTH AF 50

(FFH : T0%)

FT: (1) Fau=agvd & SR AT 8 757 GUs - F T
3 3 Jv7 @Ue-@ T g7 T30 @UE-T F Y97
TEr 9 fFard 21

() @IS &F T 7 FT T GEHF 9T FH 3T T 400
vl 7 R @UE @ H ° g7 79 ToHF 79T FOIW
ST 300 YS! T BT T YT T 9 FOFW
S50 VEE! § EAT TIfET

Q[usg - &

1. wfaygfaai % srdifemigam & o #nA9e@ €7 3@ 12
aeH & fam s i oo s 2, 3w ave
HIFTT qen 39 oY SFanRel 9Rd |5 g
TEdsTedt st T BT FT Tl € 7 AU HIoAU |
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2. Hfafus oo a9 F aread ® 2 anfosaes dehi
1 3T 3TIM h! I TG I STEYIF BT 7 T
ey H Sfe faftam afufrem, 1949 1 g/ 24
JIEET T GUF ST |

3.  9RdE wiayfa e fafma 9 3 =g=a w2 & g)
fora 9 ot frast W s = ey e €27 T
Tzt =51 9o s

4. R fod fm o qe s, deAags 9 aen
fadta arsrett =1 9ol wifs ) s foa fm
AR T Ty d@9 & &9 o) Idast |
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wus - @
5. Sl i ATl STl T oY ¥ WHYd £/ UE 8
sfeal &t 39 - Ao 1 3o Fifsw | T enfwt &
fOT0 wrasm T N CAWYTE T e o R U

TISTAT =T =T 210

6. ‘zAEE e @ Fmoaerd 7 v yfayfa v g
ot a9 3 Ty 2fEn’ e ufaEs = § 2

HRO Fied FqeTsy |

7. Trfafea 9 3 fa= dH s1m=n "o 8
(a) o e e oo 72
(b) TRE ETE Ul AAE FH
(c) =nforres AT a0 famm S

(d) I el H Fa FfcTr TRiA g STEE
srafy et TR |

8. SN T FH FAH-AMTT @ Y A9 P AEd £ 2 8
aerar st fagT =1 o sRife |
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©us - N

9. T=d 9 fp=f diva avig sife -

(a) Tasha 9@ wE shal wrE
(b  TrefEear yra &l ot iy
(c) =FIHa arg frEo

(d) fovm stmeor sAfusR

(e) UHFA Fh
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