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ELECTIVE COURSE : ECONOMICS 

EEC-19 : INDIAN FINANCIAL SYSTEM 

Time : 2 hours 	 Maximum Marks : 50 

(Weightage : 70%) 

Note : (1) AIL-Wen five questions in all, selecting two questions 

from section .4, two rlacstions Thou  section B and 

Q. NO. 9, which is compulsory. 

(2) Your answers to questions should he in about 

400 Zl'OnE-; 01( .11 in section A, about 300 words each 

in section B and about 150 words in section C. 

SECTION - A 

1. What do you understand by Dematerialisation Of 12 

securities ? Explain the procedure adopted for 

this purpose and its advantages. Who can 

sponsor a securities depository in India ? Discuss. 

2. What is meant by Statutory I ,iqu.idity Ratio ? Why 	12 

are commercial banks required to maintain it ? 

Explain the provision of section 24 of the Banking 

Regulation Act, 1949 in this regard, 
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3. Why has the Securities and Exchange Board of 12 
India prescribed restrictions on the investments 

made by Mutual funds ? Give details of such 

restrictions. 

4. Briefly discuss the main functions, organisational 	12 

structure and financing schemes of International 

Finance Corporation. How does the International 

Development Association differ from the 

International Finance Corporation ? Discuss. 
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SECTION - B 

	

5. 	What do you understand by Non-Performing 

Assets of a bank ? Describe the sub-classification 

of such assets. Why are provisions required to be 

made for such assets ? Give details of such 

provisions. 

	

6. 	What is meant by Insider Trading ? What 	8 

restrictions have been imposed on insider trading 

by Securities and Exchange Board of India and 

why ? 

	

7. 	Distinguish between any three of the following : 	8 

(a) Bank rate and Repo rate 

(b) Cash Credits and Term Loans 

(c) Commercial Banking and Development 

Banking 

(d) Closed - end schemes and open-end schemes 

of Mutual funds. 

	

8. 	What do you understand by Term Structure of 	8 

Interest Rates ? Explain the Liquidity Preference 

Theory. 

EEC-19 	 3 	 P.T.O. 



SECTION - C 

9. 	Explain any three of the following : 

(a) Supplier's Credit and Buyer's Credit 

(b) Priority Sector Advances 

(c) Selective Credit Controls 

(d) Special Drawing Rights 

(e) Nationalised Banks 

10 
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	 12 
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9. 	-44 	 quh 	: 	 10 

(a) f-d---7T 7iTiN 	 
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(c) -Gq-110-111 	TITU f97:11'Aul 

(d) fdttf 	 

(e)  
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