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BACHELOR’S DEGREE PROGRAMME

Term-End Examination
June, 2011

ELECTIVE COURSE : ECONOMICS

EEC-11 : FUNDAMENTALS OF
ECONOMICS

Tiine : 3 hours Maximum Marks : 100
(Weightage : 70%)

Note : Answer questions from all sections as per instructions,

SECTION - A

Attempt any two questions from this section in
about 500 words each : 2x20=40
1. What is meant by elasticity of demand ? Explain

the factors that influence elasticity of demand.

2. Explain the meaning of 1S and LM curves. How
does an economy realise equilibrium in both goods

and money market ?

3.  Expalin the concept of balance of payments.
What are its components ? Explain why balance

of payments always balanced ?

4.  Expalin, with the help of indifference curves the
impact on a consumer’s demand of a rise in price

of a commodity
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SECTION - B

Answer any four questions from this section in
about 250 words each. 4x12=48

5.  What are the basic assumptions of perfect
competition ? How does a perfectly competitive

firm achieve equilibrium in the long run ?

6.  Explain the law of veriable proportions through

appropriate diagram.

7.  What according to Keynes are the different
types of demand for money ? What are its

implications ?

8.  Explain the product exhaustion theorem. What
are the underlying assumptions in this theorem ?

9.  Describe the determination of equilibrium price
and quantity under simple monopoly.

10. What is a production function ? Show that
cobb - Douglas production function is linear

homogeneous.
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SECTION - C

Answer all Questions from this section in about
100 words each. 2x6=12

11. Write short notes on any two of the following :

(@) Backward - bending supply curve of
labour

(b)  Phillips curve
(¢) Terms of trade

(d) Oligopoly

12. Distinguish between any two of the following :
(a) Partial and general equilibrium
(b) Fixed cost and variable cost
(c) Stocks and flows

(d) Taxes and transfer payments
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