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Note :  Attempt questions from each section as per instructions

given under each section.

SECTION-A

Answer any two questions from this section : 2x10=20

1.  Define an indifference curve. How do vou show
consumer’s equilibrium using the indifference

curves technique ?

2. What are the central problems of an economy ?
How would you use a production possibility curve

to illustrate these problems ?
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3.  What is the distinction between Gross Domestic
Product (GDP) and Gross National Product
(GNP) ? Outline the steps you would follow to
obtain disposable personal income from GDP.

4.  What is meant by federal finance ? In this context

explain the role of Finance Commissions.
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SECTION - B

Answer any three questions from this section : 3x6=18

5.  Define money in terms of its various functions.

6. Bring out the essential ditferences between
Harrod - Domar growth model and solow model.

7. Discuss the role of fiscal policy in promoting
economic development of developing economies.

8.  Why was it possible to attain full employment in
the classical model of the economy ?

9.  What is meant by devaluation ? What conditions

must be satisfied for devaluation to be
successful ?
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SECTION - C
Answer any tivo questions from this section. 2x6=12

10. Explain the meaning of the following concepts.
(a) = Liquidity trap.

(b) Income elasticity of demand.
11. Write a short note on Rostow’s stages of growth.

12. In a two - input (K and L) production function
the usage of K increases. What will be its impact

on the marginal physical product of L.
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