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Notes :  Answer any two questions from section - A,
four guestions from section - B and all
questions from section - C.

SECTION - A
Answer any two questions from this section in about
500 words each : 2x20=40
1.  Explain the concept of income consumption
curve, what is the shape of income consumption

curve for a normal good ?
2. Explain the Ricardian theory of rent.

3.  Explain the relationship between changes in price,
changes in total revenue and the elasticity of
demand. Discuss its implications for firm'’s

decision making.

4. What are the methods of estimation of GDP ?

Explain the income method of estimation of GDP.
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SECTION - B

Answer any four questions from this section, in about

250 words each.

Do you agree with the statement that monopolist
cannot incur losses while maximising profit ?

Explain with suitable diagrams.

Explain the stages of growth as propounded by

Rostow.

Distinguish between the precautionary and
speculative demands for money. Why does a

liquidity trap situation take place ?

Explain the law of variable proportions with a

suitable diagram.

Explain the theory of comparative cost advantage.

Explain how wage rate is determined under

marginal productivity theory ?
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SECTION - C

Answer all the questions in this section in about 100 words

eacl. 2x6=12

11.  Write short notes on any fwo of the following :
(a) Cartel
(b) Say’s law of markets
)

(c

(d) Normal profit

Stagflation

12. Distinguish between any two of the following :
(a)  Monopoly and monopolistic competition

(b) Price elasticity and income elasticity of
demand.

() Inferior good and Giffen good

(d)  Short-run and Long-run
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