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Note : Attempt any five questions.

All questions carry equal marks.

(a) What is financial management ? Explain
its basic functions. 12+8

(b) What are the key activities of a financial
manager ?

Discuss the concept of ‘risk’” and ‘return.’
Differentiate between book return and market
return; single period return and multiperiod
return and Ex- ante and Ex- post return. Support
your answer with examples. 5+5+5+5

Machine ‘A’ costs Rs 5,00,000 and Machine ‘B’
costs Rs 3,00,000. The cash inflows of both the

machines are given below. The rate of discount
is 10%. . 8+8+4
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Year Cash inflows (Rs){ Cash inflows (Rs) |P.V of Rs
' - Machine "A’ Machine B’ 1 at10%
1 1,40,000 2,20,000 .909
2 1,60,000 2,00,000 .826
3 1,70,000 1,90,000 751
4 2,00,000 1,70,000 .683
5 2,30,000 1,50,000 621

Calculate NPV of both machine. Which of the
machines in your opinion should be selected and

why ?
4. (a) What are the term loans ? Explain their
features 10+1(
() How does international financial
management widen the scope of a

company ?

5.  Whatis project financing ? Explain different types
of risks associated with it. 10+11

6. From the information given below calculate the
operating leverage, financial leverage and

combined leverage of company ‘x’ and

company ‘y’. 5+5+5+
C X|C Y

Particulars onzlzesl)n y onzg:)n y

Sales 50,00,000} 80,00,000

Variable cost | 20,00,000f 25,00,000

Fixed cost 12,00,000{ 15,00,000

Interest 5,00,000, 10,00,000

Which company in your opinion has greater risk

and why ?
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7. (a) Discuss the features of an appropriate
capital structure. 10+10

(b) What do you mean by EBIT-EPS Analysis ?

8.  Explain the purposes of cash budget. How is it

prepared ? Prepare cash budget with imaginary
figures. 5+5+10

9. Write explanatory notes an any two of the
10+10

following :
(a) Dividend Policy
(b) NPV Vs. IRR

(c)  Benefits and costs of lease financing

(d) Economic order quantity
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3. HIE‘A’ & AT 5,00,000 %, TG H{IH ‘B’ &I G
3,00,000 &. €1 SHI TR & Uk YaTe = w7

¥ 1wl w10% ¥ B+8+4
. . 1% %110%
aﬁu*suqm(ﬁ)umsgmg(ﬁ) S
Y= A 9= B
T
1| 1,40,000 2,20,000 909
2| 160,000 2,00,000 826
3| 1,70,000 1,90,000 751
4| 200,000 1,70,000 683
5| 230,000 1,50,000 621

3! TEA 1 fee aduE gea (NPV) 91 i |
a9t U9 H g meie &1 999 foean s =nfew ek
i ?

4. (a) wEfY H T LE? I fRmarst w1 vl

E'”:?“Il 10+10
(b) oA fadiig ey fordlt ot & wEA H
foream forg YR e 71

5.  ufEeE fodiem e ? soe e wweg fafis sifasi
ST U FHITT | 10+10
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6. frafafed g=71 &% SuR | wart X iR FeEt Yy
i uiarer ek, fadia ofets ok Fa o it
TUMT ST | 5+5+5+5

faaror  |FwEET X (%) [F9 Y (8)

fersha 50,00,000 | 80,00,000
qftedi @ d | 20,00,000 | 25,00,000
TR @ 12,00,000 | 15,00,000
i) 5,00,000 | 10,00,000

a9 foam # 1 O et | sifues sifgg § @ik
= ?

7. (a) SUgH ISl HLA1 hI faeroareti w1 av Hifw |
(b) EBIT - EPS faveivo & sTa R wed €2 10+10

8. UHT ISR F el 1 IUH HiforT | I8 ford Tehr R

R ST ® ? wieafer il % WY Yehs w9 1Y |
5+5+10

9. freffan & faret ar W foramdes feooft ferfa ;
e 10+10
(a) @ i
(b) fIas adam g 9™ rafis g
(NPV Vs, IRR)
(c) U foadia & oy a0 anrd
(d) enfdes SRy =AEm)

MCO-07 7



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6

