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Note : (i) Attempt any five questions.

(ii) All questions carry equal marks.

(a) What were the weaknesses of Bretton 	 10

Woods system ?

(b) Explain the purpose of SDRs.	 10

What are Euro bonds ? Explain the process of	 20
Issuing Euro bonds. How are they different from

foreign bonds ?

3.	 What is transaction exposure ? Explain Exposure 	 20
Netting and Money Market hedge as a technique
for managing transaction exposure.
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What is foreign exchange market ? Discuss 20
the role of Central Bank in foreign exchange
market.

What is foreign direct investment ? What is 20
its rationale ? What is the difference between
foreign direct investment and foreign portfolio
investment ?

Discuss the various methods of managing political 20
risk by MNCs.

Explain CAPM model in relation to cost of capital. 20

What do you mean by balance of payments ? 20
Discuss its various components.

Write explanatory note on any two of the 20
following :

Foreign Exchange quotation

Economic Exposure

LIBOR

SWIFT
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