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Note : Attempt questions from each section as per the
instructions given.

SECTION - A
(Long-Answer Questions)
Answer any two questions from this section :

2x20=40

1. What are the benefits of free trade ? Critically
analyse whether free trade is a tool of economic
development. ' 10+10=20

2.  With reference to International trade theory
explain the followings : 5+5+5+5=20

(@) Leontiff paradox.

(b)  Product life cycle.

(9 Rypczynski Theorem.
(d) Gravity Model of Trade.
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3.  Explain fixed exchange rate mechanism under the
Bretton Woods System. Why has there been a
shift to floating exchange rate systems ? 10+10=20

4. Explain the relationship between Foreign Direct
Investment (FDI) and development. Critically
appraise FDI flows to India. 10+10=20
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SECTION - B
(Medium length answer questions)

Attempt any five questions from this section :
5x12=60

Explain the welfare effects of trade creation and 12
trade diversion within a customs union.

What is ‘trade in services’? 4+8=12

Explain the different modes of ‘trade in services’
as mentioned in the General Agrement on Trade
in Services (GATS).

Evaluate the role and functions of ASEAN as a 12
regional trading bloc.

Examine the role and functions of the Asian 12
Development Bank.

Critically discuss Preifisch’s argument regarding 12
the behaviour of the terms of trade in the case of
developing countries. '

Define the term Balance of Payments (BOP).
Explain the autonomous and accommodating
items in the Capital account of the Balance of
Payments. ' 4+8=12
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11. Economic crisis have been a recurring
phenomenon in the developing countries. In the
light of the above, What lesson can we draw from
the East Asian crisis of the late nineties ? 6+6=12

12. What is the utility of the multilateral trading 12
system in developing countries, with reference to
Special and Differential, (S & D) treatment ?

13. Discuss India’s role in WTO negotiations with
special reference to : 4+4+4=12

(@) Agriculture.
(b) Non-Agriculture Market Access (NAMA).
(c) Intellectual Property Rights (IPRs).
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