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Note: Attempt éuestiorls from each section as directed.

'SECTION-A
Attempt any two questions from this section.
(Answer in about 500 words each) : 2x20=40

1.  Define Public Economics. Critically examine why
Public Economics is often called applied welfare
economics ?

2. (a) Explain the economic advantages and
disadvantages of decentralization.

(b) Is there any scope for under-provisioning
in decentralised decision making ?

3. (a) Discuss Tiebout model explaining its
assumption. -
(b) What are the fault lines in inter-
governmental competition as suggested in
the Tiebout model ?

4. What are the objectives of public debt
management ? Explain the important principles
of debt management.
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SECTION-B
Attempt any five questions from this section.
(Answer in about 300 words each). 5x12=60

5. What do you understand by public good ? How
does its existence lead to market failure ?

6. How does transfer of grants correct vertical
imbalance as well as horizontal imbalance in a
federal country and achieve fiscal equalisation ?

7. Describe in short Ramsey model of taxation.
Explain the implications of the assumptions in the
model. \

8.  Explain the following :-
(a) Average cost pricing,
(b) Block pricing,.
9.  What do you mean by a Social Welfare function ?

Explain Samuelson-Bergson Social Welfare
Function.

10. Explain Lindhal pricing as applied to public
goods.

11.  Discuss the relationship between public choice
and social choice.

12.  Discuss Allingham Sandmo model of tax evasion.
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