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Note : Answer any two questions from section-A and Five
questions from section-B. '

SECTION - A

Answer any two questions from this section in about

500 words each : 2x20=40
1. What is meant by endogenous growth model ?

What are its implications ?

2.  Describe the overlapping generations model.
Explain how multiple steady state is obtained in
“such a model ?

3. Inan open economy with perfect mobility of
capital and flexible exchange rate, explain the role

of monetary policy

4. Explain the trade off between inflation and
unemployment when we assume the prevalence
of a adaptive expectations.
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SECTION - B
Answer any five questions from this section in
about 250 words each : 5x12=60
5. Explain how internal and external balance is
maintained under fixed exchange rate ?

6. On what grounds does Robert Lucas criticise
macro econometric models ?

7.  Explain the reasons behind the rigidity in prices
on the basis of New Keynesian theories.

8.  Explain the consumption behaviour of house
holds in light of the life cycle hypothesis.

9.  Why is monetary policy ineffective when the
economy is in a liquidity trap ?

10. Write a short note on the insider-outsider model
of unemployment.

11. How does population growth affect the steady
state in the solow model ?

12. Write a short note on rational expectations
hypothesis.
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