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SECTION - A

Long Answer Questions :

Attempt any two questions from this section in about
500 words each : 2x20=40

1. What do you understand by investment
multiplier ? Explain the concept with the help of
a diagram. Is it applicable to less developed
countries ? Give reasons in support of your
answer.
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2.  Whatis consumer’s surplus ? How do you explain
it with help of indifference curves ?

3. Give an appraisal of the marginal productivity
theory of distribution.

4. In what way is foreign trade different from
domestic trade ? Discuss the comparative costs
theory of trade.
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SECTION - B
Medium Answer Questions :
Attempt any three questions from this section : 3x10=30

5.  Explain Ricardo’s theory of distributive shares.

6.  Explain the stages of growth approach of W. W.
Rostow. ’

7.  Explain the relationship between average cost and
marginal cost.

8.  What do you understand by mode of production.
Explain briefly the capitalist mode of production.

9. Discuss the role of government in economic
development.
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SECTION - C

Short Answer Questions :
Attempt all questions from this section : 2x5=10
10. Distinguish between any two of the following.

(a) Stagflation and inflation.

(b) Absolute advantage and comparative

advantage.
(c) Laspeyrc’s Index and Paasche’s Index.
(d) Income effect and substitution effect.

11. Explain any two of the following : ' 2x5=10
(@) Economies of scale
(b) Point elasticity of demand
(c) Production function
(d) Balance of payment

12. State the meaning of any five of the following
terms : 5x2=10

(a) Capital goods

(b) Financial markets

(c) Marginal product

(d) Opportunity cost

(¢) Involuntary unemployment
(f) Normal profit

(g) Foreign Trade Multiplier
(h) Quasi- rent
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