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MCO-07 : FINANCIAL MANAGEMENT
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Maximum Marks : 100

Note :  Attempt any five questions. All questions carry equal

marks.

1. (@) Define capital structure. What is optimum 190
capital structure ? Discuss its features.

(b) Discuss the factors Influencing Capital 10
Structure ?

2 (@ What do you mean by financial 10
management ? Discuss the approaches to
finance function.

(b) Explain the Systematic and Unsystematic 10
Risks Involved in financial Decision-
making ?

3 (@) Explain the factors that influence working 10
capital requirements of a company.
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(b)

4. (a)

(b)
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Calculate the Pay-back period from the
following particulars using

(i) the traditional method and

(ii) the discounted pay-back method
Cost of the project -  Rs 50,000/-
Life of the project - 5 yrs
Cost of Capital - 10%

Year | Operating Savings |P.V. of Rs. 1 at
Rs. 10%
1 5,000/- 0.909
2 20,000/- 0.826
3 30,000/~ 0.751
4 30,000/- 0.683
5 10,000/~ 0.621

Differentiate between domestic and
international financial management. State
the types of transactions involved foreign
exchange market.

Define venture capital. Discuss the SEBI
Guidelines regarding establishment of
Venture Capital Fund in India.
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5. (a) A firm has a choice of the following three 12
financial plans. Compute the financial
leverage in each situation and interpret it.

A A B C
Equity Capital |Rs. 4000 | Rs. 2000 Rs. 6000
Debt Rs. 4000 | Rs. 6000 | Rs. 2000
Operating Rs. 800 | Rs. 800 | Rs. 800
Profit (EBIT)

Interest @ 10% on debt in all situations

(b) What is Equity Capital ? Discuss its 8
features.

6. (a) Define cost of capital. How is the cost of 12
Preference Capital and Retained Earnings
determined ? Illustrate.

(b) Why Firms Pay Dividends ? Discuss. 8

7. (a) What is capital budgeting ? Discuss the 10
capital Budgeting process.
(b) Define ‘money market’. Explain it's 10
characteristics.

8.  (a) What is cash management ? Discuss its 1¢
objectives. :
(b)  Briefly explain the role of stock exchanges 1¢
as an institution of capital market.
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9. Write explanatory notes on any two of the
following : 10+10=20
(@) Term Loan
(b) Project financing.
(c) Concept of Leverage and its importance
(d) - Receivables management.
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b) () TR ISfa qen

() AN FF T AT TS (discounted
payback method) <1 I FQ T
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1 5,000 0.909

2 20,000 0.826

3 30,000 0.751

4 30,000 0.683

5 10,000 0.621
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8. (a) AFg vEY A F A §? % W@ H 10
R Y |

(b) @ﬁwaﬁ@ﬁw%wﬁmmﬁﬁ 10
1 sifireet o fadr= IS

9. ﬁmﬁiﬁaﬂﬁﬁiﬁ;ﬁvﬁmmm
- 10+10=20

(a) frardl /W (term loan)
(b) REE feaxiE
() TS I HeheT T THH He

(d) TR (Receivables) & pCin]
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