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Note : The paper contains three sections A, B and C.
Necessary instructions are given in each section.

SECTION - A

Answer any two questions from this section. 2x12=24

1.  What is credit creation ? Explain how banks can
create credit ? What are the limitations of credit
creation ?

2. What do you mean by inflation ? What factors
are responsible for inflation ?

3. Explain the importance of agricultural finance.
What are the agencies involved in providing
agricultural finance in India ? Explain their role
briefly.

4. What is money market ? Explain the role and

significance of money market in a modern
economy.
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SECTION - B
Answer any two questions from this section. 2x8=16
5.  Distinguish between any two of the following :
(a) IMF and World Bank.

b) Balance of Trade and Balance of Payments.

d) Quantitative and Qualitative Instruments of
Credit Control.

(
(c) Central Bank and Commercial Bank.
(

6. Evaluate the performance of State Financial
Corporations (SFCs) in the industrial
development of states in India.

7.  What is foreign exchange market ? How does
spot market differ from forward market ?

8.  Explain how Keynes’ Income approach to the
value of money is an improvement over Fisher’s

Quantity Theory approach.
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SECTION - C

9.  Explain any two of the following :

(a)

(
(
(
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b)

<)
d)

Special Drawing Rights (SDRs).

Capital Market.
Concept of near money.

Lead Bank Scheme.

2x5=10
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