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Instructions are given in each section along with marks.

SECTION - A

" Answer any two questions from this section : 2x12=24
1. What do you understand by Microeconomics and
“acroeconomics ? Distinguish between Positive

versus Normative economics.

2. Describe the law of Equi - Marginal utility.
Explain with the help of diagram, how does a

consumer attains equilibrium ?

3.  Explain the concept of indifference curves. What
are its properties ?

4. What do you mean by Elasticity of Demand ?
How would you measure the price elasticity of
Demand ?
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SECTION - B
Answer any two questions from this section : 2x8=16

5.  Whatis law of variable proportions ? Distinguish
between Law of returns and returns to scale.

6. Explain the marginal productivity theory of
distribution.

7.  Explain a firm’s short period Equilibrium under
perfect competition.

8. What is oligopoly ? Explain its characteristics.
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SECTION - C

9.  Answer any one of the following :
(a) Collective Bargaining. 5
(b) Competitive wages. 5

10. Distinguish between :

(a) Personal and functional distribution of 5
income.

(b) Nominal and Real Rates of interest. 5
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