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iy ELECTIVE COURSE : COMMERCE
ECO-5 : MERCANTILE LAW
Time : 2 hours Maximum Marks : 50

Note : Attempt any FIVE questions. All questions carry equal

marks.

Who is a minor ? When is a contract with a minor
valid ? Can he become a partner ? What happens
to an agreement if a minor misrepresents his
age ? ' 2+3+2+43

Distinguish between void agreement and void
contract; express contract and implied contract;
and void agreement and illegal agreement.  3+3+4

Explain the rule of “caveat Emptor”, and state 2+8
the exceptions to this rule ?

Define a bailment. When can a non - owner make 2+8
a valid pledge ?
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5. Define implied agency. When is an agent 2+8
personally bound by contracts entered into by him
on behalf of his principal ?

6. Define consideration. When is consideration not 248

necessary ?

7. Distinguish between partnership and
coownership. How will you determine whether 5+5

a group of persons constituted partnership ?

8.  Explain the following :- _
(a) Sale and an agreement to sell. 545
(b) Coercion and undue influence.

9.  Answer the following problems, with reasons for
your decision. 545

(a) A draft agreement for supply of goods was
sent to a manager of a company. The
manager wrote the word ‘approved’ and
put the draft in a drawer. Is there a
contract ? Will it make a difference if the
clerk told the offerer about the approved
agreement- ?

(b) Aleavesa Cow in the custody of B for three
years. The Cow delivered a Calf during the
period. What type of contract is this ? Is B
bound to deliver Cow only or both Cow and
Calf ?
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