22630

No. of Printed Pages : 7 ECO-14
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ELECTIVE COURSE : COMMERCE
ECO-14 : ACCOUNTANCY-II

Time : 2 hours Maximum Marks : 50

Note : Attempt any four questions including question no. 1
which is compulsory.

1.  Attempt any two of the following questions: 7+7

(a) Explain briefly the objectives of keeping
branch accounts.

(b) Show how unrealized profit in case of
Departmental Accounting is worked out
and accounted for ?

(c) Describe the rights of a hirer under the hire

» purchase agreement.

(d) Distinguish between fixed and fluctuating
capitals and state their accounting in
partnership accounts.

2. (a) What are preliminary expenses ? How are 6+6
they treated in the final accounts of a
company ?
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(b)  Briefly explain the following :
(i) Comparative statements

(ii) Common Size statements

3. What is ‘Cash Flow Statement’ ? How does it
differ from ‘Fund Flow Statement ? State the uses
of cash flow statement. 2+5+5

4. A and B are partners sharing profit and losses in 12
the ratio of 5:3. They admit C as new partner
who plays Rs. 54000 as premium for goodwill for
1/5th share in future profit of the firm. Pass
Journal entries and show the new profit sharing
ratio in each of the following cases:

(a) if he acquires his share in the original ratio
of existing partners;

(b)  if he acquires his share in equally from the
existing partners;

(c)  if he acquires his share in ratio of 3:1 from
the existing partners; and

(d) if he acquires his share as% * from A and

%O th from B.
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5. Kaveri LTD. invited applications for 20,000 12
shares of Rs 10 each payable as under:

Rs 3 per share on application

Rs 3 per share on allotment
Rs 2 per share on 15t call
Rs 2 per share on Final call

Final call was not made by the company. An
applicant who was alloted 100 shares failed to
pay allotment and 1%t call money. His shares were
forfeited after the 1% call and immediately
re-issued at Rs 8.5 per share. Make necessary
entries in the journal and prepare the balance
sheet of the company.

6.  On 1%t April 2006 Appalo Ltd. issued 2000 12% 12
Debentures of Rs 100 each repayable at par at
the end of 3 years. It was decided to set up a
‘sinking Fund’ for the purpose of their redemption.
The investments are expected to earn interest @
4% p.a. The sinking fund table Shows that
Re. 0.320348 invested each year amounts to
Re. 1 @ 4 % p.a. in the three years. Investments
were sold at par on 315t March 2009 and the
debentures were paid off. Prepare necessary
ledger accounts in the books of company.
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