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Note : Attempt any four questions including question no. 1
which is compulsory.

1. Gyani(age=26) receives the following emoluments 14
during the financial year 2008-09.

Rs.
Basis Pay 86,000
Commission (50% of basic pay) 43,000
Entertainment allowance 10,000
1000 cc car for office and
personal use 32,000

He contributes Rs. 10,720 towards provident fund
(employer company making matching
contribution), and Rs. 500 towards National
Saving Certificates VIII issue. His income from
other sources is'Rs. 66,000.
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On December 2,2008, he takes an interest free loan
of Rs 45,000 from the employer payable after 3
years to meet cost of medical treatment of his wife
(disease is specified in rule 3A). Compute the
taxable income of Gyani for the AY 2009-10
assuming he is a member of recognised provident
fund and taking deduction U/S 80 c into account.

2. Define the term ‘perquisites’. Explain, with 3+9
examples, the method of valuation of finished rent-
free accommodation provided by the employer
to a non-government employee.

3. (a) State any four situations when a person is 6+6
treated as deemed owner of a house
property under the income Tax Act, 1961

(b) ‘B’ owns a house in Delhi. From the
particulars given below, compute his
taxable income from house property for the
assessment year 2009-10.

Municipal Value 2,20,000
Fair Rent 2,62,000
Actual Rent (per month) 24,000
Municipal taxes paid 22,000
Expenses on repairs 15,000
Insurance Premium | 5,000
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He had borrowed a sum of Rs.10,00,000 @ 12%
P.a. on 1-7-2006 and the construction of house
was completed on 28-4-2008. ‘

4.  What are the different categories under which the 12
assessees are divided on the basis of residence ?
Explain, with examples, the rules of determining
the residential status of an individual under the
provisions of the Income Tax Act, 1961.

5. (a) Bhanu, a Resident individual, submits the g4+¢
following particulars of his income for the
" year ending 31-3-2009 :

Rs.
(i) Royalty from a coalmine 80,000
(i) Agricultural income from Nepal 60,000
(iii) Salary as a member of parliament1,92,000
(iv) Daily Allowance as M.P. 20,000

(v) He has taken a residential house on a rent
of Rs. 40,000 per annum half of which he
has sublet at Rs. 4,800 per month.

(vi) Dividend received from Asian paints Ltd.
Rs. 20,000
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He has incurred the following expenses :

(1) Collection charges Rs. 400 for.
collecting dividends; and

(2) Rs. 12,000 for collecting royalty
income. Compute his taxable income
from other sources.

(b) Distinguish between short term and long-
term capital gains, and state the rules for
taxation of short - term capital gains.

6.  Write short notes on any two of the following.  6+6
(a) Casual income

(b) Indexed cost of Acquisition and
improvement

(c) Parily Agricultural Income

(d) Exemption regarding children education
and hostel allowances
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