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MASTER OF ARTS (ECONOMICS)
Term-End Examination

June, 2015
D 40 ?IIEC 007 : INTERNATIONAL TRADE AND
FINANCE
Time : 3 hours Maximum Marks : 100
Note : Attempt questions from each section as per
instructions given.
SECTION A
Answer any two questions from this section. 2x20=40

1. Distinguish between bilateralism, regionalism and
multilateralism. Are regional trading blocks
promoters of free trade ? Give reasons for your
answer.

2. Critically examine the modern theory - of
international trade with special reference to
intra-industry trade and economies of scale.

3. Explain the relationship between Foreign Direct
Investment (FDI) and economic development.
Examine the role of FDI flows in India’s economic
development.

4. Discuss the rationale behind import substitution
strategy for industrialisation. Explain the
appropriate tools for implementing this strategy.
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SECTION B

Answer any five questions from this section. 5x12=60

5.

10.

11.

12,

Explain the dispute settlement process of the
World Trade Organisation. Illustrate your angwer
with some recent examples. ‘

What is unfair trade ? Explain its various forms.

What is ‘trade-in-services’ ? Explain the different
modes of ‘trade-in-services’ as mentioned in the
General Agreement on Trade-in-Services (GATS).

Define the term Balance of Payments (BoP).
Explain the autonomous and accommodating
items in the capital account of the Balance of
Payments.

Explain why protectionism 1is justified.
Differentiate between tariff and non-tariff
barriers of international trade.

Describe the salient features of Bretton Woods
System. Is this system relevant in the present
context ?

Examine India’s trade policy and performance in
the post-liberalisation period.

Discuss the formation of South Asian Free Trade
Area (SAFTA). What role did India play in its
formation ?
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