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Note : The paper contains three Sections A, B and C. Necessary 

instructions are given in each section. 

SECTION - A 

Answer any two questions from this section. 2x12=24 

1. Describe the various functions of Reserve Bank of 
India. 

2. What is Non-Bank Financial Intermediation ? 
Discuss the role of Non-Bank Financial 
Intermediaries. 

3. Explain how Keynes' Income approach to the 
value of money is an improvement over Fisher's 
Quantity Theory approach. 

ECO-9 	 1 	 P.T.O. 



4. What do you understand by the Bretton - Woods 
system ? Explain why it has not succeeded well. 

SECTION - B 

Answer any two questions from this section. 2x8=16 

5. What is Foreign Exchange Market ? Describe its 
composition. 

6. State the functions of Regional Rural Banks. 

7. What are the disadvantages of barter system ? 
How does use of money overcome the 
disadvantages of barter ? 

8. Explain the nature of inter-relationship between 
Liquidity and Profitability objectives of 
Commercial Banks. 

SECTION - C 

9. Distinguish between any two of the following. 2x5=10 

(a) Demand - pull inflation and Cost - push 
inflation 

(b) Money market and Capital market 

(c) Primary deposit and Derivative deposit 

(d) Managed float and Free float of exchange 
rates 
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