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MEC-106 : PUBLIC ECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Attempt questions from each Section as per

instructions given.

Section—A

Note : Attempt any two questions from this Section

in about 700 words each. 2x20=40

1. Define Public Economics. Critically examine

how it is also called applied welfare economics.

2. How far the principles of fiscal federalism are
observed in India ? Point out the problems in
central and state financial relations in India.

P.T.O.
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3. Distinguish between fiscal policy and monetary
policy. Explain the role of different instruments

of fiscal policy in achieving the high growth.

4. What is debt redemption ? Explain the different
methods adopted by governments to repay their

debts.
Section—B
Note : Attempt any five questions from this Section

in about 400 words each. 5x12=60

5. What do you mean by negative externalities ?
Explain the various policy instruments to meet

the challenges of negative externalities.

6. Write notes on the following :
(a) Voting by foot
(b) Progressive taxation

7. Discuss Tiebout model, explaining its

assumptions.



10.

11.

12.
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What do you mean by Market Failure ? What

measures would you suggest to correct market

failure ?

State and prove the Arrow Impossibility

Theorem.
Discuss the ‘Ability to Pay’ theory in taxation.

On the basis of Lorentz and concentration

curves, when is tax considered regressive ?

Discuss the canons of public expenditure.

P.T.O.
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