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MASTER OF ARTS (ECONOMICS)
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MEC-006 : PUBLIC ECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Attempt questions from both Sections as per

instructions.

Section—A

Note : Attempt any two questions from this
Section. 2x20=40

1. Discuss the basic features of international
policy coordination. Argue for and against

international policy coordination.

2. Critically examine Arrow’s impossibility

theorem. Also give proof of the theorem.
3. State and explain fully the Ramsay’s tax model.

P.T.O.
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What do you wunderstand by the term
‘Devolution’ ? Examine two major models that

describe tax devolution in a federal set-up.

Section—B

Note : Attempt any five questions from this

10.

Section. 5x12=60

What is a ‘Public Utility’ ? Explain the pricing
methodology followed in public utilities sector.
What do you understand by ‘voting with your

feet’ ? In this connection, explain the Tiebaut

hypothesis.
Critically examine Rawls’ theory of justice.

Explain reasons behind ‘coordination failure’.
What policy interventions would you suggest to

cope with the problem of coordination failure ?

State briefly the canons of taxation. Also
examine the benefits received approach to tax
equity.

Comment on each of the following :

(a) Privatisation fosters efficiency and

innovation.

(b) Privatisation way lead to market failure.
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11. Discuss in brief the different methods of
repayment of public debt. Also state their
relative merits and demerits.

12. Write short notes on any three of the following :
(1) Natural monopoly
(i1) Local public goods
(111) Deadweight loss
(iv) Prisoners’ dilemma
(v) Game theory
(vi) Applied Welfare Economics

P.T.O.
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4, ‘IO’ W M FNM THIW B ? TH GHMA
Zorel § # STRU & gF yH@ UfaHHl i
HHie shifsu
-9
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5. TH ‘OEete SWEfE ® 7?2 getew

S & H Yged ema fuior fafy @
AT HiTST

6. ‘USEM g HagE' § 1 AUy € ? 39 Hey
T e’ Hehoddl i AT S|

7. Ued & =4 fagr< 1 gHtan SIS

8. ‘TaSH fawheral’ & HRU Faisul Y 36 GASH
fawerar &1 9EA W @ faw F Hifa
LAY g ?
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P.T.O.
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(v) garmier fagr
(vi) SR &H sTefeme
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