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Note : This question paper contains two Sections :
Section A and B. Attempt the questions as

per instructions given in each Section.

Section—A
(Long Answer Questions)

Note :Attempt any two questions from this Section
in about 500 words each. 2x20=40

1. What is the importance of savings in the
national economy ? How is the rate of savings
determined ? Discuss the sectoral distribution
of savings and point out which sector

contributes the largest share to savings in

India.
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2. Explain value added technique of estimating
national income. Using suitable examples,
indicate the sector in which value added

method 1s mainly used.

3. What do you mean by Services Sector ? What
are its constituents ? How do you measure

contribution of this sector to GDP in India ?

4. Explain the concept of physical quantity of life
index. Evaluate the effectiveness of this index
as a measure of development and economic

welfare.
Section—B
(Medium Answer Questions)

Note : Attempt any five questions from this Section

in about 300 words each. 5x12=60

5. Explain the concept of environmental
accounting. How do you measure

environmentally corrected GDP ?

6. Why do we distinguish between national wealth
and national capital ? Point out the significance

of national capital for an economy.



7.

10.

11.
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Discuss the main issues regarding treatment of
government activities of government activities
1n national income accounting.
Distinguish between any three pairs :
(a) National Capital and National Income
(b) Balance Payments and Balance of Trade
(¢) Factor Payments and Transfer Payments
(d) Physical and Financial Capital
(e) GDP at market prices and GDP at factor

cost

Distinguish between Foreign Direct Investment
(FDI) and Portfolio Investment (PI). Which one
1s more desirable for a nation’s economic

growth ?

How do you estimate contribution of India’s
unorganised sector to the national income ?

Explain.

Explain any three of the following concepts :

(a) Input-Output Accounts

P.T.O.



12.

[4] EEC-010
(b) Green Index
(¢) Non-Financial Flows

(d) Subsidies

Differentiate between primary, secondary and
tertiary sectors of the economy. Describe the
sources of data for each sub-sector in the
economy for preparing national income

accounts.
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