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B. A. (HONOURS) ECONOMICS
(BAECH)

Term-End Examination

June, 2024

BECC-106 : INTERMEDIATE
MACROECONOMICS-I

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from all the Sections as per

instructions given in each Section.

Section—A
Note : Answer any two questions in about
500 words each. 2x20 =40

1. Explain how the aggregate demand (AD) curve
can be derived. Describe the factors that

explain the slope and position of the AD curve.

P.T.O.
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2. Provide an outline of the adaptive expectation
hypothesis. What are its implications for the

Phillips curve ?

3. Give an account of the role of financial markets.

Describe the types of financial markets.

4. Discuss the impact of monetary policy under
the floating and the fixed exchange rate
systems.

Section—B

Note : Answer any four questions 1n about
250 words each. 4Xx12=48

5. Give a brief account of the interest parity

condition.

6. Explain how there could be a conflict between
the goals of external balance and internal

balance in an open economy.

7. State the  concept, assumptions and
implications of rational expectations in

macroeconomics.

8. Explain the impact of an expansionary fiscal

policy on output and prices.
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9. State the reasons behind exchange rate

overshooting.

10. Discuss the various types of financial
derivatives.
Section—C
11. Write short notes on any two of the following in
about 100 words each : 2X6=12
(a) Types of Unemployment

(b) Impact of a change in the tax rate on the
AD curve

(¢) Output gap

(d) Equilibrium in balance of payments.
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