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MASTER OF COMMERCE

(M. COM.)
Term-End Examination
June, 2024
MCO-05 : ACCOUNTING FOR MANAGERIAL
DECISIONS
Time : 3 Hours Maximum Marks : 100

Note : Attempt any five questions. All questions

carry equal marks.

1. Explain the role of Management Accountant in

a modern business organization. 20
2. Distinguish between the following : 5+5+5+5

(a) Product cost and Period cost

(b) Controllable cost and Uncontrollable cost

(c) Variable cost and Fixed cost

(d) Direct cost and Indirect cost

3. From the following Trial Balance of a Trader,
you are required to prepare Trading and Profit
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and Loss Account for the year ended 31st
March, 2022 and a Balance Sheet as on the

date : 20
Trial Balance as on 31st March, 2022

Dr.

Particulars Amount )
Drawing Account 7,500
Plant and Machinery (1.4.2021) 1,25,000
Plant and Machinery (1.4.2021) 6,250
Stock (1.4.2021) 19,250
Purchases 1,02,500
Returns Inward 2,500
Sundry Debtors 25,750
Furniture 6,200
Freight 12,500
Carriage Outward 625
Rent, Rates and Taxes 5,750
Printing and Stationery 1,000
Trade Expenses 500
Insurance Charges 875
Salaries and Wages 26,625
Cash in Bank 25,675
Cash in Hand 7,250
Postage and Telegram 1,000

3,76,750
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Cr.
Particulars Amount
)

Capital 1,50,000
Returns Outward 1,250
Sundry Creditors 22,500
Sales 2,00,000

Provision for Bad and Doubtful
debts 500
Discount Received 1,000
Rent (up to 30.9.2022) 1,500
3,76,750

Adjustment :

(1) Stock on 31st March, 2022 was valued at

% 15,000.

(2) Write off ¥ 750 as bad debts.

(3) Provision for Bad and Doubtful debt is to

be maintained at 5% on sundry debtors.

(4) Create a provision for discount on debtors

and also reserve for discount on creditors

@ 2%.

P.T.O.
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(5) Charge depreciation @ 2% p.a. on Plant

and machinery and @ 5% on furniture.
(6) Insurance prepaid was ¥ 125.

(7) Goods worth T 6,250 were totally damaged
in an accident. The insurance company
admaitted claim of ¥ 5,000 on 28.03.2022.

Write a note on nature and limitations of

financial statements. 20

From the following particulars, compute
leverage ratios : 20

Balance Sheet of Raja Ltd.
(as on March 31, 2022)

Liabilities 4

Equity Share Capital 40,000
8% Preference Share Capital 20,000
Reserves 10,000
Profit and Loss Account 5,000
10% Debentures 45,000
Trade Creditors 9,000
Outstanding Expenses 2,000
Provision for Taxation 3,000
Proposed Dividend 6,000

1,40,000
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Assets 4

Land 22,000
Building 24,000
Plant and Machinery 38,000
Furniture 5,000
Sundry Debtors 22,000
Stock 13,000
Cash 14,000
Prepaid expenses 2,000
1,40,000

What is a cash budget ? How 1is it prepared ?

Write short notes on the following :
(a) Fixed Overhead Volume Variance
(b) Sales Volume Variance

(¢) Sales Margin Variance

5+15

5+5+5+5

(d) Variable Overhead Efficiency Variance

How does activity based costing differ from

traditional costing approach ?

20
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MR 3R -8 of@l TIR HIfTT 31 delg
e ff TR HIfT 20

31 W=, 2022 Rt qeUe

Dr.

ferarur Tt )
SR @l 7,500
e 3R A (1.4.2021) 1,25,000
e 3R A= (1.4.2021) 6,250
i (1.4.2021) 19,250
LeR Ll 1,02,500
STafer aradt 2,500
fafay 1_R 25,750
TTe 6,200
[EXEI 12,500
el ISl 625
fepzrm, R 3R 5,750
qE0T 3R WY 1,000
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e T 500
ClEIEE] 875
TTEATE 3R AR 26,625
d o &9 25,675
Ihg T o 7,250
< @9 3R AU 1,000
3,76,750
Cr.
faawor i @)
gft 1,50,000
e STaE! 1,250
fafay oFeR 22,500
[EEQ 2,00,000
Hfery 9 gad MU B WY 500
T B 1,000
foRT=n (30.9.2022 ) 1,500

3,76,750
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(1) 31 WM, 2022 & YA Wik &I oA

Z 15,000
(2) M 7 &H aren @9 2 750

(3) fafayr =R 5% Taq R Gfrar |/or *
EICEIE

(4) T H1 G BT TEUE A ARH R wL
?d 999 1 WEHH 2%

(5) T R A 1 Sragedd 2% Wia o
R HAER W A 5%

(6) g ¥ gehal &HT AT T 125

(7) gHeT H % 6,250 eI 1 HHA JH 0@ T
g T Sm eEEr 3 28.03.2022
% 5,000 31 AR feha|

. fodita foaeon &1 wepfa iR dmet w foooh
fefe| 20
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5. frAfafea foeron & ouR W el 31U &l

TUAT HITIT 20

31 |ret 2022 Rt TN fAfHeS @t aeig vie

D) 3

sferel TR qsﬁ 40,000
8% Il IR Yoit 20,000
=T 10,000
A9 AR B o 5,000
10% fes=r 45,000
SN AaR 9,000
A9y @ 2,000
X % fau graum 3,000
e ICRIGIEIN 6,000
1,40,000

wurtaat i
fty 22,000
fafeen 24,000
T 3T HI 38,000
TR 5,000
fafagy eqeR 22,000
i 13,000
ST 14,000
Y9t @ 2,000
1,40,000
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6. HI T TN & ? IT oh9 YR TR fhaT e

g2 5+15

7. frefafed w e femforl fafay @ 5+5+5+5

() fauif suftema amn fa=mm

(@) forshl 3mIaA fa=ro

() fast s fomro

(=) uRadeitel SuRema erar fa=ror

8. wfafafyr amenfi@ «ra faufor e <G
frufor fafy @ forg goR fa=1 © 2 20
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