No. of Printed Pages : 8 IBO-06

POST GRADUATE DIPLOMA IN
INTERNATIONAL BUSINESS
OPERATIONS/MASTER OF

COMMERCE (PGDIBO/M. COM.)

Term-End Examination

June, 2024
IBO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 Hours Maximum Marks : 100

Note : Attempt any five questions.

1. What are the various international financial
instruments for raising finance ? Explain them

briefly. 20

P.T.O.
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What is loan syndicate ? Explain the

syndication process. 20

(a)

(b)

(a)

(b)

(a)

(b)

Why do central banks intervene in the

foreign exchange markets ? Discuss. 10

Explain the most commonly used methods

of currency translation. 10

Explain the principal stages 1in the
development of multinational corporations.
Also enumerate the five criteria for a truly

multinational corporation. 6+6

Explain the technique of transfer pricing

through an illustration. 8

Why do capital structures adopted by
different companies in different countries

differ ? Discuss with examples. 10
Differentiate between the following :  5+5
(1) Foreign bond and Euro bond

(11) Equity agency and Debt agency
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(a) Discuss the advantages of centralised cash

management. 10

(b) What do you understand by positioning
and unbundling of funds ? What are the

constraints on positioning funds ? 10

What is the meaning of forfaiting ? Explain the
procedure of forfaiting. What are its
advantageous to the exporter ? Explain the role
of international investment and forfaiting

corporation (IIF). 2+8+5+5

(a) Discuss the various types of risks involved

in the project export business. 10

(b) Explain the financial and non-financial

benefits of project export. 10

P.T.O.
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9. Write explanatory notes on any two of the

following : 10+10
(a) International monetary system

(b) Managing political risk

(¢) Purchasing power parity

(d) Capital adequacy requirements
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