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Note : Attempt any five questions. All questions
carry equal marks.

1. Discuss the objectives and scope of financial
management in banks. Explain the importance
of asset-liability management for smooth

functioning of banks.

2. Discuss the role of financial analysis in
Financial Management of Banks. Describe the
techniques of financial analysis with special

emphasis on Du-Pont model.
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What are the important sources of borrowed
funds for banks ? List and briefly explain the
various items shown in Schedule 3, 4 and 5 of a

bank’s balance sheet.

What do you understand by cost of capital for
banks ? Explain the impact of relevant banking

rates on the cost of capital of banks.

Explain the following :

(1) Inter-Bank Participation Certificate

(11) Money Market Mutual Funds

Explain the various Project Appraisal Methods
and discuss the techniques of measuring project
risk.

What is ‘Operational Risk’ ? Explain the

various methodologies for the measurement of

operational risk.

Discuss the objectives of pricing of banking
products. Explain the different pricing methods

used for pricing of banking products.

MS-422



