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Note : Attempt any five questions. All questions

carry equal marks.

1. What is a Multinational Corporation ? Describe
the evolution of Multinational Corporations
(MNCs) and  discuss the steps in

internationalisation.
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What do you understand by Equilibrium,
Disequilibrium and Adjustments in Balance of
Payments (BoP) account ? Describe the
Keynesian Approach explaining adjustments in

the balance of payments.

Discuss the features of Foreign Exchange
Market. Explain the various ways in which
Central Banks intervene in foreign exchange

market.

What are Fisher and International Fisher
Effect ? Explain the interest rate parity and
differentiate between uncovered and covered
interest rate parity and also discuss the reasons
for  deviation of interest rate-parity

relationship.

Explain the following :
(a) Currency options

(b) Currency swaps

What do you wunderstand by External
Commercial Borrowings (ECBs). Discuss the
guidelines for raising ECBs through Automatic

route.
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7. Discuss the Working Capital Management
considerations in  International context.
Describe the various techniques used for

International Cash Management.

8. Why do firms internationalise ? Describe the
various modes through which firms make

strategies entry into international markets.
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