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Note : Attempt any five questions. All questions

carry equal marks.

1. What is the nature and significance of
‘Finance Function’ ? Discuss different financial
decisions that are taken 1n a business

organization.
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Define ‘Risk. Differentiate it with
‘Uncertainty.” Briefly discuss the different

sources of Risk.

What is ‘Valuation’ ? Why is it needed ? Discuss
the different types of Business Valuation

Approaches.

What is the significance of Investment
Decisions ? Explain the payback method of
investment appraisal with the help of a suitable

example.

What is the significance of managing cash in an
organization ? Explain the different techniques

of managing cash flows of an organization.

Compare and contrast financing of a firm
through Equity shares and Debentures and
bring out their relative advantages and

disadvantages.
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7. Why 1is dividend decision important for a
company ? Briefly explain the Relevance

Theories of Dividend.

8. Why do companies go for ‘Restructuring’ ?
Discuss the provisions of Companies Act, 2013

with regard to Buyback of Shares.
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