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Note : (i) Attempt any five questions.  

 (ii) All questions carry equal marks.   

1. Discuss the importance of Primary Markets in 

the movement of funds in an Economy and 

explain the role played by different Institutions 

involved in this process. 

2. Discuss the DuPont Model and its importance 

in Financial Analysis of a Bank. 

3. What is the importance of Borrowed Funds for 

a Bank ? What are the different sources of 

these funds ? Discuss. 



 [ 2 ]  

   

4. Why is Cost of Funds important for a Bank ? 

Discuss the different factors that affect the cost 

of Funds. 

5. What is the need for Project Appraisal ? 

Discuss the different methods of Project 

Appraisal. 

6. Why do Investors invest in Foreign Exchange 

Investments ? Who are the major participants 

in the Foreign Exchange markets and what is 

their role ? 

7. Discuss the issue of ‘Restructuring of Banks’ in 

India and explain the major recommendations 

of different Committees that are relevant for 

this issue. 

8. What are Accounting Concepts and 

Conventions ? Explain the major Accounting 

Concepts that are relevant for Banks. 
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