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Note : This question paper has three Sections A, B, 

C. Instructions are given in each Section 

along with marks. 

Section—A  

Note : Answer any two questions from this Section. 

2×12 = 24 

1. Describe the law of Equi-Marginal utility. 

Explain with the help of a diagram, how a 

consumer attains equilibrium. 
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2. What is a budget line ? Explain the equilibrium 

of a consumer with the help of indifference 

curve analysis. 

3. Explain the concept of consumer’s surplus  

with the help of a diagram. What are its 

limitations ? 

4. State and illustrate diagrammatically the law 

of variable proportion. How does it differ from 

returns to scale ? 

Section—B 

Note : Answer any two of the question from  the 

Section. 2×8=16 

5. What is long run average cost curve ? Why is 

short run average cost curve ‘u’-shaped ? 

6. What is oligopoly ? Explain its characteristics. 

7. What do you mean by elasticity of supply ? 

Explain its determinants. 

8. What is price discrimination ? State the 

conditions under which price discrimination be 

practised ? 
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Section—C 

9. Write short notes on any two of the followings : 

      5, 5 

(a) Cardinal and ordinal approach to utility 

analysis 

(b) Opportunity cost 

(c) Quasi rent 

(d) Nominal rates of interest 
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(diagram) 

(returns to scale) 

 

& 2 × 8 = 16

‘U’ 
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