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Term-End Examination

June, 2024
BECC-132 : PRINCIPLES OF MICRO
ECONOMICS—II
Time : 3 Hours Maximum Marks : 100

Note : Answer questions from each Section as per

instructions.

Section—A

Note : Answer any two questions from this Section.

2x20=40

1. (a) Discuss the relationship between Average
Revenue, Marginal Revenue and Price

Elasticity of Demand in Monopoly. 12

(b) In perfect competition why does a firm
always earn only normal profit in long-

run ? 8

P.T.O.
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2. (a) Explain why the supply curve of labour is
backward bending. 10

(b) Why do you find differences in the wage

rates across different sectors and services ?

10

3. (a) Explain efficient allocation of resources

among firms using Edgeworth Box. 12

(b) State the factors leading to failure in
achieving the efficiency 1in perfectly

competitive market. 8

4. State the Heckscher-Ohlin’s theory of
international trade. Are trading countries
‘better off’ comparing to ‘no trade’ situations ?

15+5

Section—B

Note : Attempt any four questions from this

Section. 4x12=48

5. What is normal profit ? Can a firm suffer losses
or earn supernormal profit in shortrun in

perfect competition ? Explain. 12



10.
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What is price discrimination ? How does a
monopolist charge different prices in different

market segments ? Explain. 12

What is Prisoner’s Dilemma in Oligopoly ?
Explain the types of non-cooperative behaviour

of firms in oligopolistic market. 12

Differentiate between perfect competition and
monopoly. Can a monopolist firm earn super-

normal profit in long-run ? Explain. 12

‘The rate of interest is determined by the

demand and supply of loanable funds.” Explain.

12

‘Rent is a reward for the use of original and
indestructible powers of the soil.” In the light of
this statement, explain the Ricardian theory of

rent. 12

P.T.O.
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Section—C

11. Write short notes on any three of the
following : 3x4=12

(1) Pricing in Public Monopoly
(1) Product Differentiation
(111) WTO

(1v) Quasi-Rent

(v) Derived Demand
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2x20=40
1. () UHIHR o a9, Sidia ™ i 9
®1 hHIAd A & o= Fad Hi ==l HIfsTl

12
(@) ol gfqeast H wH e § shod |H
A & W Hw € 2 8
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2. (®)=men iV f& g9 &1 9fd a% 9 &1

3R ST g F4 Bial B 10
(@)em faf=r eelf 3R darel o Toigh < o
R U E ? 10

3. (®)usad S &1 SUAN Hlh HHI & o
GEEAl o HIC (J8) €A HhI A

it 12
(@)qul yfqarft SR # qFd U wE H
IFHAT & BN 1 Ieci@ TS| 8

4. AMEE AUR & FTER-AReA fagia =
3T HIFSTTl FT iz ARSI foAT MR

feafaal &1 gorm o Jed e 2 ? 15+5
HIT—9

e : 39 9 T G fFwl AN TN & IR W

4x12=48

5. R o & 2 qoi wfadfiar H, steudhte

T I TS BH hl STEHNT oW A B |l

ghdl © ? gHSET| 12
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wad faddeor 1 € 2 uw e fafi=

TR i A e wed 9 9gea © 2
HHLART| 12

seufeR | ‘Hdt w1 gfaer’ wm ® 2
SEIHR TR § FH & IR-Teh’ HaeR

% TR hl TIL HifSQ| 12

gof gfaemef o TR & o= @R T
HIST F TH TRMHSER HH e o
MM A W R Ghdl § 2 e

i 12

‘o w1 ) EE A we (fafa) w A
gfd g fruif =it 21 wwemE 12

S A A 1 e e | o e
TN 1 Yfawd 21’ 39 HYH b el o o

% feriel fagia =t = sifsu) 12

P.T.O.
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WRT—T

11. f=fafas § 9@ fosdl 99 w dfia fewforer
fafea . 3X4=12

(i) WrESTR THITHRR § siFa R
(i) ScaR-fasdten

(iii) fava =MUR 1A (WTO)

(iv) STHE STH

(v) S |
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