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M. A. (ECONOMICS) (MEC)

Term-End Examination

June, 2023
MEC-106 : PUBLIC ECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Attempt questions from each Section as per

instructions given.

Section—A

Note : Attempt any two questions from this Section

in about 700 words each. 2%20=40

1. State the three compensation principles.
Explain how by considering the utility
possibility frontier, a socially more desired

welfare level can be attained.

2. Describe the major policy instruments available

as ‘solutions’ to the issue of externalities.

P.T.O.
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Discuss the evolution of indirect taxes
towards the Goods and Services Tax (GST) in
India.

Explain the condition for ‘debt sustainability’.

Section—B

Note : Attempt any five questions from this Section

10.

in about 400 words each. 5x12=60
Explain the concept of ‘equity’ in the context of
taxation.

State Arrow’s Impossibility Theorem with its

conditions.

Explain how the method of ‘auction design’

works.

Explain the reasons behind the Wagner’s law of

increasing public expenditure.

Discuss the concept of ‘Rate of Return

Regulation’.

Describe how ‘Federation in India’ is different

from those in other countries.
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11. State the goals of monetary and fiscal policies

of a country.

12. Write short notes on the following :

(a) Anti-trust laws

(b) Climate change

P.T.O.
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