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Note : Attempt questions from each Section as per 

instructions given. 

Section—A 

Note : Answer any two questions from this Section. 

2×20=40 

1. Explain briefly the salient features of 

Heckscher-Ohlin model of international trade. 

Also explain the relevance of this model in the 

present global environment. 
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2. Examine the role of WTO as a regulator of 

global multilateral trade. Discuss the major 

issues of concern for the organization. 

3. Briefly define the relation of budget deficits and 

public external debt. Also explain the role of 

IMF in the management of external debt. 

4. With reference to International trade theory, 

explain the following : 

(a) Leontief Paradox 

(b) Product Life Cycle 

(c) Rybczynski Theorem 

(d) Gravity Model of Trade 

Section—B 

Note : Answer any five questions from this  

Section. 5×12=60 

5. Distinguish between import duty and quota. 

What justifications would you give for prefering 

tariffs over quotas. 
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6. Critically evaluate the purchasing power  

parity theory of the exchange rate 

determination. 

7. Distinguish between nominal and effective rate 

of protection ? Explain usefulness of the concept 

of effective rate of protection. 

8. Examine the major changes in the structure of 

India’s foreign trade during the last two 

decades. Also examine the need for further 

diversification in this structure. 

9. Distinguish between trade creation and trade 

diversion effects of regional trading blocks. 

“Trade creation is always welfare increasing 

while trade diversion may be welfare reducing.” 

Explain. 
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10. Define the term Balance of Payments (BOP). 

Explain the autonomous and accommodating 

items in the capital account of the Balance of 

Payments. 

11. Write short notes any two on the following : 

(a) Flexible system of exchange rate 

determination 

(b) International Monetary Fund. 

(c) Convertibility of Rupee 

(d) Emerging new trends in globalisation 
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