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BACHELOR’S DEGREE PROGRAMME
(BDP)
Term-End Examination

June, 2023
(ELECTIVE COURSE : COMMERCE)
ECO-10: ELEMENTS OF COSTING

Time : 2 Hours Maximum Marks : 50

Note : Attempt any two questions from Section A

and any two questions from Section B.

Section—A

1. Discuss the limitations of financial accounting.
10

2. Explain the techniques of ABC analysis for
inventory control. 10
3. Write short notes on any two of the following :
5+5
(a) Overheads
(b) Cost centre
(¢) Time keeping

(d) Labour turnover

P.T.O.
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Section—B

4. A machine was purchased for ¥ 5 lakhs. The

total cost of all machinery inclusive of the new

machine was ¥ 15,00,000. Compute the machine

hour rate for the new machine on the basis of

the data given below : 15

(a) Expected life of the machine 10 years.

(b)  Scrap value at the end of 10 years ¥ 5,000.

(c) Maintenance for the machine during the
year < 2,000.

(d) Expected working hours of the machine
per annum 4000 hours.

(e) Insurance for all the machines ¥ 4,500 per
annum.

()  Electricity consumption of the machine
per hour (@ 75 paise per unit) 25 units.

(g) Area occupied by the machine 100 sq. ft.

(h) Area occupied by other machine
1500 sq. ft.

(1) Rent per month of the machine T 800.

(G) Lighting charges for 20 points for the

whole department, out of which three
points are for the machine ¥ 120 per

month.
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(a)

(b)
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Compute wages of A and B workers under
Taylor Differential Piece Rate system from
the following information : 10

Standard Time Allowed 10 units per hour
Normal Piece Rate ¥ 5

Differential Piece Rates :

80% of Piece rate for output below
standard.

120% of piece rate for output at or above
standard

A worker produced 75 units in a day of
8 hours.

B worker produced 100 units in a day of

8 hours.

From the following details, calculate the
Economic Order Quantity (EOQ) : 5
Annual usage = 6000 units

Cost of the material per

unit = 3250

Cost of planning and

receiving on order =% 15.00

Annual carrying cost of = 20% of
one unit inventory value

P.T.O.
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On 3rd January, 2022 Daas Construction Ltd.

started work on the construction of an office
block at a contracted price of ¥ 7,50,000. On
31st October, 2022, the accounts pertaining to

the contract contained the following balances :

15
3

Materials 1ssued to site 1,61,000
Materials returned from site 14,000
Wages paid 68,000
Own plant in use on site (at cost) 96,000
Hire of plant 72,000
Supervision :

Direct 11,000

Indirect 12,000
Head office charges allocated to this
contract 63,000
Value of work certified on
31-10-2022 4,00,000
Work uncertified 40,000
Cash received on work certified 3,30,000
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Depreciation on own plant is to be provided at
the rate of 12:% p. a. on cost. Unpaid wages
T 2,000.

Estimated value of material at site
% 24,000.

You are required  to prepare the
Contract Account for the period ended
31-10-2022, showing the amount to be included
in Profit and Loss Account of the Daas

Construction Company.

P.T.O.
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