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Note : Answer questions from all the Sections as

per instructions.

Section—A

Note : Answer any two questions from this

Section in about 500 words each. 2%x20=40

1. Explain the circular flow of income and output
in an economy. What are the leakages from the

system ?

2. Define national income. How do we measure

national income by expenditure method ?

P.T.O.
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Explain, with the help of diagrams how output
and employment are determined in the classical

system.

What are the functions of money ? Describe the

measures of money supply.

Section—B

Note: Answer any four questions from this

10.

Section in about 250 words each. 4%x12=48

Discuss the Fisher’'s approach to quantity

theory of money.

Bring out the various instruments of monetary
policy in India.
Explain the concept of Keynesian cross by using

appropriate diagram.

With the help of a diagram, explain the effect of

change in tax rates on equilibrium output.

What is meant by net exports ? Explain how a

change in exchange rate affects net exports.

Explain the process of credit creation by the

banking system.
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11. Discuss the concept of quantitative easing and

1ts impact on money supply.
Section—C
12. Write short notes on any fwo of the following.
2X6=12
(a) Liquidity Trap
(b) High-powered money

(c) Balance of Trade
(d) Invisible Hand

P.T.O.
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FT . gt 9T P g P IW RITER T

HIT—<h

T : 39 97 H G fp=al T gy & I AUgT
500 vIssl | 3ifSml 2x20=40

. T sidfegesel § 3 3N SARA & Fhid JaTg
1 HHART| oLl § aareal (&) w8 ?

2. U@ ™ & uRwifa it == fafy gm
9 UG 3 1 AT fhE YRR i © 2
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3. FAfaeed (WOREE) Jomelt § I 3R ISR
% Tule &4 @@ ©, o5 &1 weEa 9
HHARU]

4, Y & &M@ T 7 G U S WA T F0
HITST|
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5. gx & g faga & fRer gfeswior &t ==t
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10. SfepT YUl g1 WE@-GsH 1 Hishar &1 =
TSI

11. A Gk (AECHS HESIdl) hi 3TN
IR g1 gfd W 3@ g9E *1 == Hifeu)

WHT—T
12. ffafaa & ¥ fe=l 87 W dfea A fafag .
2X6=12
(%) eI A
(@) I=a-vfed qgl
(1) AR I
(9) 31T =1
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