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Note : Answer questions from each Section as per

the instructions.

Section—A

Note : Answer any two questions from this

Section. 2%20=40

1. (a) Why is the supply curve of a firm in perfect
competition the rising portion of the MC
curve which lies above the AVC curve ?

Describe with the help of a diagram. 10

P.T.O.



(b)

(a)

(b)

(a)

(b)
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Why does an oligopolist firm face kinked
demand curve ? Show the price
determination in kinked model of

oligopoly. 10

Describe the modern theory of rent.
Explain how elasticity of supply of a factor

affects rent. Use diagram. 10

What is the marginal productivity theory
of factors of production ? How does it
explain the process of factors price

determination ? 10

Define public goods. Explain the rationale
for government intervention in case of

public goods. 10

“A Pareto efficient allocation of resources

occurs only in a perfectly competitive
P

economy, where MRTSxy = MRSxy = P—X.”

Y

Explain with the help of an appropriate
diagram. 10
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4. (a) Bring out the major areas in which WTO
has facilitated agreements among its

members. 10

(b) Discuss the impacts of WTO on Indian
Economy. 10

Section—B

Note : Answer any four questions from this
Section. 4x12=48

5. What is price discrimination ? Explain price
and output determination using third-degree

price discrimination. 12

6. How does a tax imposed on rent affect supply of

factor and rent rate ? Explain. 12

7. How does government intervention overcome
the problem of  negative production

externalities ? 12

8. Explain the meaning of selling cost. How does
selling cost affect price and output in

monopolistic competition ? 12

9. Discuss the price criterion of relative factor

abundance. 12

P.T.O.
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10. The following information is given : 12
C =280+ Q?
P=40-Q

Find the profit maximising levels of output and
price.

Section—C

11. Write short notes on any three from this
Section : 3x4=12

(1) Dead-weight loss in monopoly

(1) Supernormal profit
(111) Characteristics of monopoly
(iv) Quasi-rent

(v) Value of Marginal Physical Product (MPP)
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g : YAF 9N W YA o IR RIIER e

WT—eh

FZ :3m 9w ¥ fwE=E @ oW ® SW
EiSl 2x20=40

1. (F)T& qui yfqaifiar & &5 1 gfd = 39
dH 1 @R 9%k W1 d@dl gell |, S
3Ed giEd! @a (AVC) 9% & HT el
T, @ H BT T ? Th IRE K HEEA G
EUERETIE LY 10

P.T.O.
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(@)TF ARy ®H fohfqd |1 ok <kl
AT F A © 2 TSR & faeRfiad
gied | Shigd Ay gisu) 10

2. (d)'@m’ (fowan) & e fagra &1 9o
FHifST| FAeET fF 8 TR TF ®ReE &1
9fd @ o 6l gefad S 21 SmE
EERIH ST 10

(@)3AH & HRhI (factors of production) bl
G ScAeehal fagT 1 § 7 98 HReh
®1 wHd FERO gfm w fRE geR
T T 2 10

3. (F)HESTHR  a&gsli &l IR i
et aegsll @ fufd § @R &
T 1 3fifec qHEEy 10

(@) T gui GiqAiiTar stefedasen | daeE &

W2l < e Hod @l BN, SEl

MRTSxy = MRSxy = P—X
PY

BTN g o &l Wl € §Hesu 10
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4. (F) Y@ &= H1 Ioo@ Hitag fomd fovg
N HST 4 301 HEE % o gHeal

1 g9 S 2 10

(@) IR s1degaeen W fave =M9rR 97ed &

Y i ==l HIfSd| 10
qaT—y

FZ ;3@ 9@ 9 Tkl IR Ul & S
=Sl 4x12=48

5. #ga fagdem w1 2 2 ded wife wiud
A9 HT YA FH, HIEd AN Scdred
fruior =1 gweEU) 12

6. ‘T’ W ORIl A HY, wR& HI U SN
TR FT T hl HY guIfad Fd & ? THSEY

12
7. JRNIHS IART RIS hi THET hi TR
T fHhE TR W AT © ? 12

8. faml < = d wm W= &ifem)
TehTTeRRIcTs Sfaaifitar o fashl @mrd, simd 3
SAEH i Y guifed il 8 ? 12

P.T.O.
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9. WUY HReh Y@ h HIAd HHESIS W T

HIfST| 12

10. frfafaa g < g8 @ - 12
C=80+Q?
P=40-Q

Y SAIFH AR IR WX IR HIEd T
ShifSIy|

WA

.39 9w ¥ § f5=l a7 w wfga femfoat
fafex . 3x4=12
() THMYSR | A AR T
(i) STEH o9
(iii) THIHHR 1 fogroamd
(iv) -
(v) G Gifds SR (MPP) #1 g

BECC-132



