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 MEC-006  

MASTER OF ARTS (ECONOMICS) 

Term-End Examination 

June, 2022 

MEC-006 : PUBLIC ECONOMICS 

Time : 3 hours Maximum Marks : 100 

Note :  Attempt questions from each section as per 

instructions given.  

SECTION A 

Answer any two questions from this section in about 

700 words each. 2 20=40 

1. ‘‘While formulating and evaluating public policies, 

the notions of efficiency, equity and trade-off are 

to be considered.’’ Discuss. 

2. Differentiate between the following with 

examples : (i) public goods and merit goods; and 

(ii) public bads and demerit goods.   

3. What is the objective function in the Ramsey 

Theory of Optimal Taxation of goods ? State and 

interpret the Ramsey rule of inverse elasticity. 

4. How is fiscal federalism different from political 

federalism ? Explain the concept of vertical fiscal 

imbalance and horizontal imbalance in this 

context.  
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SECTION B 

Answer any five questions from this section in about 

400 words each. 512=60 

5. Define externalities. Explain with examples.  

6. State the marginal rule of optimum provision of 

public goods. Explain how it is different from 

that in the case of private goods.  

7. What is meant by ‘median voter wins’ ? Under 

what conditions does he win ? 

8. What are the sources of Internal and External 

Public Debt in India ? How do treasury bills differ 

from government bonds ?   

9. What are the benefits of privatisation of a 

nationalized enterprise which is making profit ? 

Discuss.  

10. Compare the different types of grants in terms of 

outcomes. 

11. Explain the concepts of competitive federalism 

and cooperative federalism. 

12. Write short notes on any two of the following :  

(a) Crowding out phenomenon  

(b) Rawls’ idea of primary goods  

(c) Agenda setting in public policy  

(d) Local public goods  

(e) Natural monopoly  
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 E_.B©.gr.-006  

E_.E. (AW©emñÌ) 
gÌm§V narjm 
OyZ, 2022 

E_.B©.gr.-006 : bmoH$ AW©emñÌ 

g_` : 3 KÊQ>o  A{YH$V_ A§H$ : 100 

ZmoQ> :  {XE JE {ZX}emZwgma àË`oH$ ^mJ go àíZm| Ho$ CÎma Xr{OE & 
 

^mJ H$ 

Bg ^mJ go {H$Ýht Xmo àíZm| Ho$ CÎma bJ^J 700 eãXm| (àË`oH$) _|  
Xr{OE &       220=40 

1. ‘‘gmd©O{ZH$ Zr{V`m| Ho$ {Z_m©U Ed§ AmH$bZ H$aVo g_`, 

Hw$ebVm, g_mZVm Am¡a Vmb_ob (trade-off) H$s YmaUmAm| 

H$mo Ü`mZ _| aIZm Mm{hE &’’ {ddoMZm H$s{OE & 

2. {ZåZ{b{IV _| CXmhaUm| Ho$ gmW A§Va ñnï> H$s{OE :  

(i) bmoH$ dñVw Ed§ CËH¥$îQ> dñVw; Am¡a (ii) bmoH$ AndñVw 

Ed§ {ZH¥$îQ> dñVw &  

3. dñVwAm| na AZwHy$bV_ H$amamonU Ho$ a¡_go {gÕm§V _| CÔoí` 

\$bZ Š`m h¡ ? à{Vbmo_ bmoM Ho$ a¡_go {Z`_ H$m CëboI 

Ed§ ì`m»`m H$s{OE &  

4. amOZr{VH$ g§KdmX go amOH$mofr` g§KdmX {H$g àH$ma {^Þ 

h¡ ? Bg g§X^© _| b§~dV² amOH$mofr` Ag§VwbZ Am¡a j¡{VO 

Ag§VwbZ H$s AdYmaUm H$s ì`m»`m H$s{OE & 
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^mJ> I 

Bg ^mJ> go {H$Ýht nm±M àíZm| Ho$ CÎma bJ^J 400 eãXm| (àË`oH$) _| 
Xr{OE &      512=60 

5. ~møVmAm| (externalities) H$mo n[a^m{fV H$s{OE & 
CXmhaUm| Ho$ gmW ì`m»`m H$s{OE &  

6. bmoH$ dñVwAm| Ho$ AZwHy$bV_ àmdYmZ Ho$ gr_m§V {Z`_ H$mo 
~VmBE & ì`m»`m H$s{OE {H$ `h {H$g àH$ma {ZOr dñVwAm| 
Ho$ gr_m§V {Z`_ go {^Þ h¡ & 

7. ‘‘_mpÜ`H$m pñWV _VXmVm OrV’’ go Š`m VmËn`© h¡ ? dh 
{H$Z n[apñW{V`m| _| OrV àmßV H$aVm h¡ ?  

8. ^maV _| Am§V[aH$ Am¡a ~mø gmd©O{ZH$ G$U Ho$ òmoV Š`m 
h¢ ? gaH$mar ~m§S> go Q´>oOar {~b {H$g àH$ma {^Þ h¢ ?  

9. EH$ amîQ´>r`H¥$V à{VîR>mZ, Omo {H$ bm^ H$_m ahm hmo, CgHo$ 
{ZOrH$aU Ho$ Š`m bm^ h¢ ? {ddoMZm H$s{OE &  

10. n[aUm_m| Ho$ g§~§Y _| {d{^Þ àH$ma Ho$ AZwXmZm| H$s VwbZm 
H$s{OE &  

11. à{V`mo{JVmË_H$ g§KdmX Ed§ ghH$mar g§KdmX H$s 
AdYmaUmAm| H$s ì`m»`m H$s{OE & 

12. {ZåZ{b{IV _| go {H$Ýht Xmo  na g§{já {Q>ßn{U`m±> {b{IE : 

(H$) õmg_mZ n[aKQ>Zm (Crowding out phenomenon) 

(I) àmW{_H$ dñVwAm| H$m am°ëg H$m {dMma  

(J) bmoH$ Zr{V _| EO|S>m {Z_m©U  

(K) ñWmZr` bmoH$ dñVwE±  

(L>) àmH¥${VH$ EH$m{YH$ma  

 


