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MEC-006 : PUBLIC ECONOMICS
Time : 3 hours Maximum Marks : 100

Note: Attempt questions from each section as per
instructions given.

SECTION A

Answer any two questions from this section in about
700 words each. 2x20=40

1. “While formulating and evaluating public policies,
the notions of efficiency, equity and trade-off are
to be considered.” Discuss.

2. Differentiate between the following with
examples : (i) public goods and merit goods; and
(i1) public bads and demerit goods.

3. What is the objective function in the Ramsey
Theory of Optimal Taxation of goods ? State and
interpret the Ramsey rule of inverse elasticity.

4. How is fiscal federalism different from political
federalism ? Explain the concept of vertical fiscal
imbalance and horizontal imbalance in this
context.
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SECTION B

Answer any five questions from this section in about
400 words each. 5x12=60

5. Define externalities. Explain with examples.

6. State the marginal rule of optimum provision of
public goods. Explain how it is different from
that in the case of private goods.

7. What is meant by ‘median voter wins’ ? Under
what conditions does he win ?

8. What are the sources of Internal and External
Public Debt in India ? How do treasury bills differ
from government bonds ?

9. What are the benefits of privatisation of a
nationalized enterprise which is making profit ?
Discuss.

10. Compare the different types of grants in terms of
outcomes.

11. Explain the concepts of competitive federalism
and cooperative federalism.

12. Write short notes on any two of the following :
(a) Crowding out phenomenon
(b)  Rawls’ idea of primary goods
(c)  Agenda setting in public policy
(d)  Local public goods

(e)  Natural monopoly
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oY : 3 gue SferHaq 37 : 100
FiZ: 13T T [HE¥gaR 3% 9T @ Fel & I 1T |

HTT <h
39 YT @ fg] q JoA & I ATHT 700 VG (I9F) 7
g | 2x20=40
1. “oEse fifem & o tg Jehed v g9y,
HIATT, FHHAT IR ATANA (trade-off) i emomeat
I IH § T =11, |7 foe=mr Hif |
2. frafafgd # IgEwn & @y @ wy Hife -
(i) T I¥q Td Ichpse a%q; AR (i) Al 9
wd fge g |
3. TGS W AMJhadd HRV & WHE foga ¥ w9
B F1 7 ? U™ " % WY R @ oo
g ST HIWT |
4. TSHIde TEag | TAHNT Tuarg fhd TR fim
2 238 ded U Taaq TSN rbded 3R afas
T hi ITLIRN hl SATEAT HIWT |
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5. WTEAIsT  (externalities) bl UNHIYd @ﬁm |
328N o |1 AT hifrg |

6. T TG o AJhAdH JELIH % HHrd = i
SATSY, | ST I fh 7 forg wopR fsft seget
& dma frma e g |

7. “uifeyenr foord wqean Sia” @ =1 a2 98
fopa aftfeafeat § g umed stan 8 2
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HY |
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TN <hl AT hifT |

12. f=fafaa @ & forsdl @7 w dftrm fewfoet fofae -
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(@) Wit IEqali 1 Tod »1 faar
(T
(
(

) ek Hfifd J@ weie fmtor
) TR A aqe
) TTHfdh THIUHR

MEC-006 4



