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MEC-004 : ECONOMICS OF GROWTH AND
DEVELOPMENT

Time : 3 hours Maximum Marks : 100

Note: Answer questions from each section as per
instructions given.

SECTION A

Answer any two questions from this section in about
700 words each. 2x20=40

1. Discuss the Solow model of economic growth.

Compare it with the Harrod-Domar model.

2. Bring out the salient features of Marxian theory

of economic development.

3. Explain the concept of choice of techniques.
Briefly discuss the various approaches to choice

of techniques.

4. Critically examine Schumpeter’s theory of

capitalist development through innovations.
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SECTION B
Answer any five questions from this section in about

400 words each. 5x12=60

5. Bring out the role of social norms and the
community in economic development.

6. Critically examine the Prebisch-Singer and
Myrdal thesis of deteriorating terms of trade.

7. What are the properties that a suitable measure
of income inequality should possess ? Explain
Gini coefficient in this context.

8. [Explain the main reasons for government failure.
In what respects is it different from market
failure ?

9. Explain the concept of vicious cycle of poverty.
What are the measures needed to break it ?

10. Describe the nature of the economy considered in
the Uzawa growth model.

11. Critically examine the Ricardian theory of
development.

12. Write short notes on the following :
(a)  Private Costs and Social Costs

(b)  Demographic Transition in Developing
Economies
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