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Note : Attempt questions from each Section as per 

instructions given. 

Section—A 

Note : Answer any two questions from this Section. 

2×20=40 

1. Explain the relationship between Foreign 

Direct Investment (FDI) and economic 

development. Examine the role of FDI flows in 

India’s economic development. 
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2. Distinguish among bilateralism, regionalism 

and multilateralism. Are regional trading 

blocks promoters of free trade ? Give reasons 

for your answer. 

3. Define the term Balance of Payments (BoP). 

Explain the autonomous and accommodating 

items in the capital account of the Balance of 

Payments. 

4. Discuss the Heckscher-Ohlin model of 

international trade. How is it different from the 

Ricardian model of international trade ? 

Section—B 

Note : Answer any five questions from this  

Section. 5×12=60 

5. Explain why protectionism is justified. 

Differentiate between tariff and non-tariff 

barriers of international trade. 
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6. Explain the fixed exchange rate mechanism 

under the Bretton Woods System. Why has 

there been a shift to the floating exchange rate 

system ? 

7. Discuss India’s concerns in WTO negotiations 

with special reference to the following : 

(a) Agriculture 

(b) Non-agriculture Market Access (NAMA) 

(c) Intellectual Property Rights (IPRs) 

8. What are the reasons behind the growing 

importance of services in trade ? 

9. Distinguish between countervailing and anti-

dumping duties. Justify the reasons for anti-

dumping duties. 

10. Explain the following concepts : 

(a) Commodity terms of trade 
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(b) Income terms of trade 

(c) Single factorial terms of trade 

(d) Double factorial terms of trade 

11. With reference to International trade theory 

explain the following : 

(a) Product Life Cycle 

(b) Gravity Model of Trade 
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