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BECC-103 : INTRODUCTORY MACROECONOMICS

Time : 3 hours Maximum Marks : 100

Note : Attempt questions from all the sections as per

instructions given in each section.

SECTION A

Attempt any two questions from this section in about
500 words each. 2x20=40

1. Bring out the salient features of the classical
economic system. In what respects is the
Keynesian system different from the classical

economic system ?

2. What are the functions of money ? Describe how
money supply is measured. Explain the concept

of ‘hot money’.

BECC-103 1 P.T.O.



3. Explain how equilibrium is achieved in the
money market. On the basis of the above, derive
the LM curve. Bring out the implications of the

LM curve.

4. Explain how GDP is measured by Income
Method. What precautions should we take while
measuring GDP by the above method ?
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SECTION B

Attempt any four questions from this section in

about 250 words each.

5.

10.
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Define inflation. How is it measured ? What are

its impacts on debtors and creditors ?

Explain how equilibrium level of output is
achieved in an economy as per the Keynesian

system.

Briefly describe the various qualitative

instruments of monetary policy.

Discuss the adjustment process of an economy
in the IS — LM model.

Briefly describe the role of a Central Bank in an

economy.

Explain the impact of a change in tax rate on
the equilibrium level of output using Keynesian

analysis.

4x12=48



SECTION C

11. Write short notes on any fwo of the following in
about 100 words each. 2x6=12
(a) Speculative Demand for Money
(b) Structural Theory of Inflation
(¢) Liquidity Trap

(d) Problem of  Double Counting in
Measurement of GDP
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Fie: I&F 9T 7T 1T [Hevgar @4t yrnl 4 @ yedl @
IR Y |

T <h

39 YT H @ P51 g yo9 & I TTHT 500 Vg
(%) & T 1 2x20=40

1. FATIh AT el shi G&F faemarsti sl Tse
Hifw | form ey H FATeha IMfdes  saEen
Hesl 19 SIS H ITAT B 2

2. Tgl & & F1E ? IUA hife foh ggr B gfd
HY WY I 8 | Fle 7 sr@umon i o
YT |
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3. gl TR H HqeH hd W TR ST ], SHEST |
SWE % YN W, LM o3 i oJcddl hiforg |
LM ash o fafgaref 1 oft Tose hifs |

4. ¥ Ty & wieAH ¥ Hohel TG 3cATE I hd AT
WAl 8, @AY | SWih faf % Wemm A wehd
e 3AE (GDP) 1 "G4 EHF EH S H
FragT==T St @fEy ?
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U EC
3G9 YT 4 @ f-8] AR 1 @ I ATHT 250 ViG] (99%) 7
g | 4x12=48

5. Ugehifa i uiarfya ifre | seeRt hE AT ST
2 2 8% HOM (IGR) T FUET (TFGR) & FW
T aTel YNTE T & 2

6. Hile Ughd % IR Teh Iefedawel H IcqeH
e 1 &R Ha i g 2, argsy |

7. Wifgw Hifa & fafim qomers s=i/Eam w1 d@ag
Ui HIVT |

8. IS — LM Hied ¥ fordft srefeewen § gumSH
gfsear W ==t HIfST |

9. UH f¥arel H gl b I Yfherr w1 H@&9 A
Tuiq il |

10. oA foveivor gRI 3edTed & F=geid TR T -l
T Fedtd & Y91 <l I Hifay |
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11. F=fafes & @ 58 @7 W @ 100 wsar
(Jeeh) T Tt feoafort faReay | 2x6=12

() Har &1 3mueft A (Speculative Demand for
Money)

(@) HEIFCﬁ”%l & TEATHS g (Structural
Theory of Inflation)

(71) aTerar STl (Liquidity Trap)

(9) Tohdl TS IcUE I AU H gl TOET hl
T (Problem of Double Counting in
Measurement of GDP)
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