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Note: Answer questions from each section as directed.

SECTION A

Answer any two questions from this section. 2x20=40

1. (a) [Illustrate the relationship between total

product and marginal product curves. 8

(b) Construct isoquants having positively
sloped segments. In the same diagram draw
the ridge lines and explain the concept of

Economic Region of Production. 12
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2. Consider an equation :

Q=m-nP ..(A)

where Q stands for quantity of a commodity, P
for price of that commodity, m and n represent
any constant numbers. Answer the following

questions :

(a) Is the given equation, a demand or a supply
equation ? Give reason for your answer.
Also draw the curve representing such an

equation.

(b) Now consider another equation :
Q=r+sP ...([B)

Here again Q stands for quantity of a
commodity, P for price of that commodity,
r and s represent any constant numbers.
Considering equations (A) and (B),
determine the equilibrium price (P*) and

quantity (Q*) of the commodity.

(¢) Letm =500,n=1,r=200,s=2. What will
be the values of equilibrium price (P*) and
quantity (Q*) ?
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3. (a)

(b)

4. (a)

(b)

Illustrate and discuss the three stages of
production using the average product and

marginal product curves.

In which stage of production will a rational

producer produce and why ?

Compare the marginal-cost and the
average-cost pricing approaches considered
by the firms owned and controlled by the

Government, that is, the public monopolies.

A monopoly has no supply curve. Do you
agree ? Does this hold for a firm under

perfect competition as well ?

10

10

12
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Answer any four questions from this section.

5.

(a)

(b)

(a)

(b)

(a)

(b)

SECTION B

What is meant by Income elasticity of
demand ? What does an income elasticity

coefficient of 0 signify ?

Illustrate the graphical method for finding
price elasticity of demand considering a

straight-line demand curve.

Elucidate the cardinal utility analysis. Also

write down the underlying assumptions.

Explain the Law of diminishing marginal

utility. In what case(s) does this law not

apply ?

What is meant by an Income consumption

curve ?

Consider a consumer earning an income of
¥ M and who consumes two goods X and Y,
priced at Py and Py, respectively. Derive a
demand curve from the indifference curve

for this consumer.
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8. Consider the figure below, where capital (K) and
labour (L) are the factors of production in
producing output. 1, I,, I represent isoquants
for output levels 650, 750 and 850 wunits,
respectively.

(a) Identify the returns to scale represented by
the above set of isoquants. What are the
factors that lead to such returns to scale ? 6

(b) What is meant by External Economies ?
Contrast it with External Diseconomies. 6

9. What is meant by a Pareto efficient allocation ?
With the help of a diagram, discuss the
conditions for overall efficiency. 12

10. Write short notes on the following :
(a) Central problems of an Economy 3

(b) Income effect vs Substitution effect of a price
change

(c) Marshall’s Theory of Rent

(d) Imperfect Information
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SECTION C

Answer both the questions from this section. 2x6=12

11. What is the need for the government
intervention to solve the problem of
Externality ? Explain one such intervention

with the help of a diagram. 6

12. Differentiate between the linear demand curve
faced by a Monopolist and a kinked demand
curve under Oligopoly. 6
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1. (%) A 3G Tsh qAT HW IcAG T o s
ey & G e Fif | 8

(@) HhNIcHS BTl @ aid THICATE dshi bl T&AT
Fife | 3 Wi 7 o Wi i e
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2. 39 R W foem i

Q=m-nP ..(A)

30 Q I%q I AT, P A& hl HWd, m T n Thegl
3R T &l ey w8 | FefaRad st
% I T

()

(@)

(m)

SR eI wen wfteer Oin wHeRr § st
WW?WW%WW|@
gifieRtr o1 gfdffcd G a1t 95k Sl AT o
HITT |

e gEt i W fo=m ife

Q=r+sP  ..(B)
9 78l W ot Q g Y W, P o I hin,
rUd s foregl Ter Tt # el #t § |
TR (A) 71 (B) W foem #d gU, wgfera
HHd (P*) q a&g HI AGAT (Q¥) I FHaRT
HIT |

A AT m = 500,72 =1, 7 =200,s =28, @
Tgfad hmd (P*) Td 9% i AT (Q*) % AM
T8 ?
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3. (%) 3N{d IS Ish qAT HHTA TG d5h T TAM
T §U ICAIET I qFl STaEASA hl AR
=t i | 10

(@) T FRAY® (rational) TG IcdTeT hi Tohdl
1T | IAUTET HUT 3 F41 2 10

4. (F) WHR W@iicd arelt 997 TWHR g =t
e THIURRT ITHAT gRT T HHT=a
NG hHd Rl dun SfEd @ hiAd
gfeahior o sff= g il | 12

(@) THIEHR &1 I MY ash A&l qal | &
MY 3H 9 U HEHd § ? R I 9 Ul
wfcft wd & o & off o et 8 2 8
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LCLERC|
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5. (%) | I AT AN F ATI™ 7 2 [l H
AT A o 0 AH B o 1 ffganed | 2 6

(@) afm gk & et W@ § g9 W IFhR whT i
g A J1d o e @i fafa o
ﬁ'g’fé'h (illustration)ﬁﬁm | 6

6. (%) AETHS (cardinal) IFNAMT fovermor &
T hifNT | 3Th! HT=amd o} 9qmsu | 6

(@) gEme dmra Iyfar frm f =men
Ff | Al g fem A @i g2 6

7. (%) I I9ANT d5h T T ANIT B 2 4

(@) T W@ Iu9el | fomm i fSaht e
T M7 AR S g FEGST X A Y I 99
HA 7, X qAT Y Jg3 I HAd FHAM: Py
A Py 8 | FH SUNRRl % (Y deEAdl
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Co
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8. T for mu fom w fomm v, sed 4o (K) @
A9 (L) 3cHIGd hid dled 3cUIgd hlh % | FlTﬁ?QTQ
g 1), L, a1 I ShAS: 650, 750 AT 850 HEAT <

IcTTe TR TS hid @

(%) 3ITY® TUIAG T5hi o TSI GRI IcdTed <hl
H ufdead TaEer (Yo W gfawd)
yfafaferea forem S w1 8 2 W8 A9 W ufawd
% foTT -9 SR SAErh § 2 6

(@) s foaeafaret @ s Ay 2 =
frqeataett i S| AfaeaRaet ¥ qad
HIfT | 6

9. W AU AT ¥ FT W 7 ? Wi Hl
TERIAT |, AU g&rd < fofw srat Y ==t i | 12

10. Fr=fefga w dfem fewfomt faRaw -
(%) redeawe Fi Hgld THETE 3
(@) $ma afgdd &1 AT JWE SHH TfdeE

FRICH 3
(1) TR 1 @TE faga 3
(a) S1qul F=ATd 3
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59 GV & g1 391 & I} AT | 2x6=12

11. STEIAT (Externality) 3h! T9EIT 3 THIEM g TR
TEAGY < F EWhal gt & 2 W frEi
e <hl \fes =g I | 6

12. ThIiEehi) grRT ST fohT ST aret Wi | ok qen
ACUTTERR & A=diia fopehl (Tohere) @i sh o ofiw
= T HifST | 6
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