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Note : Answer any five questions.

1. (a) Critically evaluate the goals of Financial

Management. 10

(b) Discuss the challenges faced by financial

managers. 10

2. Explain the various approaches used to value

equity shares with examples. 20

P.T.O.



[2] MCO-07
3. Discuss capital asset pricing model. How 1is it

used for pricing of securities ? Discuss with

examples. 10, 10

4. What are the functions of financial market ?
Describe the risks faced by investors in this

market. 10, 10

5. (a) Explain the meaning, types and

1mportance of cost of capital. 12

(b) A firm issued 100, 10% of debentures each
of ¥ 100 at 5% discount. The debentures
are to be redeemed at the end of 10th year.

Tax rate 1s 50%.

Calculate the cost of debt. 8

6. (a) Why do we use cash flow analysis instead

of profit analysis in a capital budgeting



(b)
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decision ? What are the general principles

of cash flow estimation ? 12

A company i1s considering an investment
proposal of ¥ 1,00,000. The expected cash

flows are :

Year 1 : ¥ 20,000; Year 2 : ¥ 30,000;
Year 3 : ¥ 30,000; Year 4 : ¥ 40,000 and

Year 5 : ¥ 40,000.

Calculate the payback period. 8

What is Project Finance ? Distinguish between

project finance and corporate finance. 5+15

(a) Describe the factors which determine

dividend payout ratio. 10

(b) Explain the rationale of buyback of shares.

10
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9. Write explanatory notes on any two of the

following : 10, 10

(a) Time value of money

(b) Net present value method

(¢) Lease financing

(d) Techniques of inventory management
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1. (&) foda 9o & <A & SAEAHES
A HITT| 10
(@) foxita yarerr & 9o M Sl g

&1 fae=mn wifsa) 10

2. 3foREl I & Houidkd & fau SwE & S

arelt fafa= sTaumonsT i =arem sl 20
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3. Usit ufwmufa goea fruior wied &1 =wen
HIfSw gfagfaal & qoa faior o s 3w
fhg R fran S € 2 S % @ faee

EIIE 10, 10

4. foda sk & @ w1 € o Fawes gy sy

Ao | ford SifEdl &1 WE T TSl € 2

cucicaiSI 10, 10

5. (%) Uit &1 @Fa & A, YHR I Hed i

A HITSU| 12

(@) T WwH F 10%, T 100 Ufd HoOH &
100 BUMS 5% et W W R

FOOA 10 I8 U U §1 FR A

50% &1 &0 gl T oNIG 3G hifsal 8
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6. (%) Uit sifen faofai  onw fagemo & o

R IHE YA favei™ur &1 ST A H

g ? Uhg WA® IHH & GE fagr

HH-%E T ? 12

(@) Th HTE Th T8 IS W) 2 1,00,000
9 HH H faER #X W Bl A

{[hg Udle s Yh{ % :

g9 1 : % 20,000; 98 2 : T 30,000;
a9 3 : % 30,000; 9N 4, T 40,000 : 3R

99 5 :% 40,0001

Y-k 31afY 1 UMD HifSU 8

7. U@ faa @ e § 2 ufEis fod @i

frm fom 9§ o = S| 5+15

8. (®) «HlT YA AU Fuif@ &6 o«

HTeh| hl IU HifST| 10
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(@) IR 999 * FH D A HT g

hifSTq| 10
9. frfafaa § 9 fe=l 3 W =AEaHs femforat
fafeT . 10, 10

(%) HK H GHI oA
(@) e adum qgea fafu
(1) g2 foxitad

(9) Wl T &l dehich
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