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IBO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 hours Maximum Marks : 100

Note: Answer any five questions.

1. (a)

(b)

What is the International Monetary
System ? Why is it needed ?

What was the gold standard and why did it
collapse ? 10+10

2. Explain Purchasing Power Parity. What is its

relevance in explaining changes in the exchange
rates ? 1248

3. (a)

(b)
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What are Euro Markets ? Why do Euro
markets thrive ?

Discuss the differences between Domestic
and Foreign financial markets. 10+10
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4. Explain the international money transfer

mechanism. 20

5. Distinguish between Translation and
Transaction Exposure. Discuss the various

translation methods in vogue. 10+10

6. What is Transfer Pricing ? Explain the
technique of transfer pricing with the help of an

illustration. 6+14

7. What are the advantages of centralised cash
management ? How does liquidity preference
affect international cash management

decisions ? 15+5

8. Discuss the various types of guarantees/bonds
issued to safeguard the interests of buyer/seller

in the international trade. 20
9. Write explanatory notes on any two of the

following : 10+10

(a) Capital Asset Pricing Model

(b) Foreign Exchange Markets

(c) Economic Exposure

(d) Balance of Payments
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