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ECO-012 : ELEMENTS OF AUDITING

Time : 2 hours Maximum Marks : 50
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Note: Attempt any five questions. All questions carry

equal marks.

1.

What is fraud ? What are the different types of
fraud ? 2+8=10

Write short notes on the following : 5+5=10
(a) Continuous Audit

(b) Annual Audit

What is meant by ‘verification of assets’ ? How
far is the auditor responsible with regard to

their valuation ? 5+5=10

How would you vouch the following items : 5+5=10
(a) Cash Purchases
(b) Petty Cash
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5. What are the duties of an auditor of a limited

company ?

6. Distinguish between clean audit report and

qualified audit report.

7. What is management audit ? Distinguish

between statutory audit and management

audit. 5+5=10

8. Comment on the following : 5+5=10

(a) Accounting begins where book-keeping ends
and auditing begins where accountancy

ends.

(b) Auditor has a right to remuneration.

9. What is meant by routine checking ? What are

its advantages and disadvantages ? 3+7=10
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