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Note : Answer any five questions. All questions 

carry equal marks.  

1. Discuss the importance of project in 

development of the economy. 10 

2. Discuss the phases of project cycle. 10 

3. (a) Explain the meaning of tangible and 

intangible costs and benefits with suitable 

examples. 5 

(b) How appropriate market prices are found 

for project inputs and outputs ? 5 

4. (a) State the objectives of financial analysis of 

agricultural projects. 5 
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(b) Prepare a cash flow statement for 

hypothetical Dal Mill showing standard 

entries. 5 

5. (a) What do you mean by financial ratios ? 

Explain income ratios. 5 

(b) Explain the concept of economic values. 5 

6. (a) What do you understand by domestic 

product measurement ? Explain the 

difficulties in measuring domestic product.  

5 

(b) Explain the uses of aggregate measures of 

national income. 5 

7. What is discounted measures of project worth ? 

Explain techniques of discounted measures. 10 

8. Explain the following : 

(a) Choosing among mutually exclusive 

alternatives 4 

(b) Domestic resource cost 3 

(c) Sensitivity analysis 3 
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