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BECC-133 : PRINCIPLES OF MACROECONOMICS-I
Time : 3 hours Maximum Marks : 100

Note: Attempt questions from each section as per
instructions.

SECTION A

Answer any two questions from this section in about
500 words each. 2x20=40

1. What is meant by monetary policy ? Briefly
describe the various instruments of monetary
policy.

2. Explain how equilibrium output is determined in
the Keynesian model.

3. Explain the concept of Gross Domestic Product
(GDP). How do you obtain national income from
GDP?

4. What is meant by Net Exports ? What are the
factors that influence net exports ? Under what
circumstances could net exports of an economy be
negative ?
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SECTION B

Answer any three questions from this section in about
250 words each. 3x10=30

5. What is meant by Reserve Money ? What are the

other measures of money supply ?
6. Write a brief note on Quantitative Easing.

7. Explain the role of government in an economy in

the recession phase.

8. Calculate Net National Disposable Income from

the following data :

Items T (Crore)
i. GDP at market prices 2,000
ii. glit v(‘:llgggnt transfers to rest of (<) 200
iii.  Net indirect taxes 150
iv. Net factor income from abroad 60
v. Interest payment on debt 70
vi. Depreciation 200
vii. Current transfers from 150

Government

9. Give a brief account of demand for money

according to Keynes.
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SECTION C

Answer both the questions from this section. 2x15=30

10. Distinguish between any three of the
following : 3xb=15

(a)  Personal income and Disposable income
(b)  Balance of Trade and Balance of Payments
(c)  Current Account and Capital Account

(d)  Stocks and Flows

(e)  Equilibrium output and Potential output

11. Write short notes on any three of the
following : 3xb=15

(a)  Production Possibility Curve
(b)  Role of Central Bank

(¢)  Quantity Theory of Money

(d)  Consumption of Fixed Capital
(e)  Net Value Added
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g : 3 g2 S7ferBaT 3% : 100
Fiz:  REwgar 39% 91 @ 3e & I I |

HIT <k

3G Y177 @ 1387 g1 ¥ & I T 500 5] (I9%)

7 T | 2%x20=40

1. #fgs HAifa (monetary policy) Y 39 T GuHd
2 2 @aw A difgs Aife & fafim susmw
(instruments) =T IUH Eﬁﬁlﬁ |

2. HEaEl Hisd § HId 3G (equilibrium
output) 8 i BT 8 2 THAET |

3. Hshdd ‘Eﬁﬁdc“llq (GDP) ! 3T@&RUN (concept) !
TS, | Hohel B 3cA1E ¥ UE 3T (national
income) ! ¥ Ted TR 7T B 2

4. 3g f=fd (net exports) @1 @ 31 7 2 3G frafa
! guTfard A a1l e (factors) hiH-hid & 8 2
for ofifeufoe § e srdfeweren & 3g fia
RUMcHS (negative) 2l Hehd B 2
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39 g & [l @7 I F IT AT 250 gl
(I3%) § o | 3x10=30

5. Tod ggr 1w e 7 2 9o qfd o 31 WU U™

(measures) =1 % ?

6. UHCH® T&widl (Quantitative Easing) & fowa o
ey 1 fafey |

7. et srefoaeen § A= & =0 H WK HI R
I =T Hifs |

8. Tmfviflgq stiersl & Fow T¥ TaST 3™ (Net
National Disposable Income) EARIEN] Eﬁﬁlﬁ :

g T (HUg)
i SR hHdl W Fehal 9T 3cA1g
(GDPyp) 2,000
i, Y foRe I IAHE YG FEA
(Net current transfers to rest of (=) 200
the world)
i, g ATIY L (Net indirect taxes) 150

iv. TogEl € 9Ted 3G A@EE 3T (Net
factor income from abroad)

v. U WSS H YT (Interest
payment on debt)

vi. HeIgld (Depreciation) 200

vii. TR gRT IqH™ B&ATAOT (Current

transfers from government)

9. g % IFER HgT i AT 1 Fierea forawer i |

60

70

150
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W T
59 YT & g1 3971 & I A7 | 2x15=30

10. ffafaa # 9 5l @17 & s~ 9w hifvw :  3x5=15

() Juftheh 3T (Personal income) QT:I TS
3 (Disposable income)

(@) ERIRIN F@Tﬂ (Balance of Trade) Td RAGIC]
Hdd (Balance of Payments)

(71) =T @M (Current Account) Td ST @TaT
(Capital Account)

(")  YSR 31ET T2 (Stocks) Td TaTE (Flows)
(¥) wgfd St (Equilibrium  output) T
GuTferd 3caed (Potential output)
11. F=fafge & @ fodl @7 w afe feoaford
forfRem . 3x5=15

(%) 3IcUIGA WWEAT Ik (Production Possibility

Curve)

(@) HaE aeh ’ﬂ'EIEFI (Role of Central Bank)

(T) g1 W1 AETHS T9GIA (Quantity Theory of
Money)

(=) for tvE‘ﬁ T YUY (Consumption of Fixed
Capital)

(¥) g aa §eF (Net Value Added)
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