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B. A. (HONS.) ECONOMICS
(BAECH)
Term-End Examination
June, 2022
BECC-109 : INTERMEDIATE

MACROECONOMICS—II

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from each Section as per

directions.

Section—A
Note : Answer any two questions from this Section

in about 500 words each. 2x20=40

1. By using appropriate diagram, describe the
steady state growth path of an economy, as per
the Solow model. What are the factors that

influence the steady state growth ?

2. Bring out the important features of the Romer
growth model. Why is it called endogenous

growth model ?

P.T.O.
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Describe the Samuelson’s model of business
cycle. What are its implications ?
What is Kuznet’s puzzle ? How does the life
cycle hypothesis resolve this ?

Section—B

Note : Answer any four questions from this Section

10.

in about 250 words each. 4x12=48

Describe the important features of real

business cycle theory.

Explain why policy rules are better than

discretionary policies.

Explain why tax cuts by a government may not

make us richer.

Discuss the Taylor’s rule of interest rate

setting.

Bring out the important features of neo-

Keynesian macroeconomic thought.

What are the implications of high debt-GDP

ratio ?



[3] BECC-109

11. Explain the golden rule level of capital stock for

an economy.

Section—C

12. Write short notes on any two of the following in

about 100 words each : 2x6=12
(a) Features of modern economic growth

(b) Demand curve for houses

(c) Quantitative easing

(d) Warranted growth rate

P.T.O.
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