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BACHELOR OF COMMERCE - GENERAL
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Term-End Examination

June, 2022

BCOE-142 : MANAGEMENT ACCOUNTING

Time : 3 hours Maximum Marks : 100

Note : Attempt Section A and Section B. Section A carries
40 marks and Section B carries 60 marks. All

questions carry equal marks.

SECTION A

Answer any two of the following questions.

1. (a) What do you mean by Budgeting ? What are

its advantages ? 3+7

(b) Discuss the process of performance

budgeting. 10

2. Describe the external factors influencing pricing

decisions. 20
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3. Write short notes on any four of the

following : 4x5=20
(a) Residual Income

(b) Throughput Costing

(¢) Human Resources Accounting

(d) Management Accounting

(e) Provisions

() Cost Reduction
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SECTION B

Answer any three of the following questions.

4. (a) The following Balance Sheet pertains to X
Company Ltd. as at 31-03-2020 :

You are required to calculate (i) Current

Ratio, and (ii) Quick Ratio. 7+7
Balance Sheet as at 31.03.2020
Liabilities Am;unt Assets Am(;:unt
Share Capital 20,000 | Buildings 20,000

Reserves & Plant &

Surplus 16,000 | Machinery 10,000

Debentures 10,000 | Stock 8,000

Sundry Sundry

Creditors 11,000 | Debtors 7,000

Bank Prepaid

Overdraft 1,000 | Expenses 2,000

Bills Payable 2,000 | Securities 12,000

Provision for

Taxes 1,000 | Bank Balance 2,000

Outstanding

Expenses 1,000 | Cash in Hand 1,000
62,000 62,000

(b) Write any five limitations of Ratio Analysis. 6
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5. Draw up a flexible budget for overhead expenses
on the basis of the following data and determine

the overhead rate at 70%, 80%, and 90% plant

capacity.

Particulars At 80% capacity

Variable overheads : &
Indirect Labour 12,000
Stores including Spares 4,000

Semi-variable overheads :
Power (30% fixed, 70% variable) 20,000
Repairs (60% fixed, 40% variable) 2,000

Fixed overheads :

Depreciation 11,000
Insurance 3,000
Salaries 10,000
Total Overheads 62,000

Estimated direct labour hours = 1,24,000 hours
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6.

7.
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(a)

(b)

(a)

From the following information, calculate : 5+5

1) Material Price Variance, and
(i1) Material Usage Variance.

For making 10 kg of GEMCO products, the

standard material requirement is :

Material | Quantity | Rate per kg
(%)
A 8 units 6-:00
B 4 units 4-00

During April 2020, 1000 kg of GEMCO
products were produced. The actual

consumption of material was as under :

Material | Quantity | Rate per kg
(%)
A 750 7-00
B 500 5:00

Explain the advantages of Standard Costing. 10

You are given the following data :
Fixed cost ¥ 4,000
Break-even point ¥ 10,000
Calculate : (i) Profit when sales are ¥ 20,000,

and (ii) New break-even point if selling price

is reduced by 20%. 5+10



(b) From the following data, calculate the actual

sales : 5
Fixed Cost ¥ 8,000
Profit Earned ¥ 2,000
Break-even Sales ¥ 40,000

8. (a) Z Ltd. company produces and markets ball
point pens. Due to competition, the
company proposes to reduce the selling
price by 10%. Examine the effects of
reduction in selling price, for the following
available information :

z
1) Present sales of 3,000 units 3,00,000

(11) Variable costs 1,80,000
(111)  Fixed costs 70,000
(iv)  Net profit 50,000

Indicate the number of units to be sold to

maintain the same profit. 10

(b) Discuss the steps involved in Activity-Based

Costing with suitable examples. 10
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29 3+7

(@) frsarea s=fém 1 gfshan o1 faa=m i | 10
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3. fmfafga # & frdl @ m dfeea feafort
ot 4x5=20
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Qg 9

fAefeifeaa 4 @ f5T @7 371 & 3o dfaw |
4. (F) X wut fafies $i 31.03.2020 F1 S 3fte
frfafea 2 -
3O EEAT W MW () @I UM, 3R
(i) e (gA) STHTa hl TOAT HIT | 7+7
31.03.2020 i S g v
I gt 20,000 | Ha 20,000
e 3 I 3
eIy 16,000 | FRAA 10,000
feser 10,000 | T 8,000

fafay oer 11,000 | ffae ggrR 7,000
EERCICICET 1,000 | I9&T = 2,000

2 fot 2,000 | el 12,000

& oy

BICRIE] 1,000 | S seid 2,000

PTAH-A

(Srepra) T 1,000 | U3 ¥ 1,000
62,000 62,000

(@) U foveiyor & fFdl ure st
fafeT | 6
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5. Tfaiga sl & AR W e = & o
AAT S AIR shifTT IR T3 hl 70%, 80% 3T

90% HRIGHAT o U Iuleay ¢ F1d hIfST | 20
fareror 80% HIIEHAT & [o7w
T ITRTT : F
FGcALT HIG 12,000
rfafc geit afed wogro 4,000
37¢-= IR :

forsrett (30% Tomrft, 70% afad=siie) 20,000
T (60% T, 40% IREdasiiet) 2,000

T TR
15 11,000
ot 3,000
Iaq 10,000
A YT 62,000

AT Teaet worgdl B = 1,24,000 H
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6. (%) Tmfcfea == &, TorT SHIfT 5+5
(i) @l hmd g, 3T
(i) ETEf 3T
10 f6. o™ GEMCO 391g R & & forw
T At SATIvIhdT T YRR 7 -
gt T gfa fop.om @
(%)
A 8 3T 6-00
B 4 T 4-00
3T 2020 H, 1000 6.7 GEMCO 3c1E i
IcqTeA g1 | Wl 1 aredfaes 39| e
Th 9T :
gl 1P| gfd fh.am ¢
(%)

A 750 7-00
B 500 5:00
(@) T AmTa-Fafr & oy T i | 10

7. (%) 1uen Ffaiaa fee fow mu g .
TR AT T 4,000
=g g T 10,000
ToET HIT : (1) T 20,000 T foshr FH W @Y,
M (i) Toshl qoI w1 20% w0 HH W T
THfe=eg fog | 5+10
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(@) F=fafaa stfest & TR O arfaes fashl
a?rmmﬁﬁm: 5
T A T 8,000
I A T 2,000

gafo=ae foshl T 40,000

8. (%) z fafiRs wudt a1t wige U &1 3Icqre 3R
foshr et @ | ufoedet & wwor, woft fosht
T H 10% I HHT TEATGd Ll B |
frefarRad uctsy gemT & ar W fasht gox

T Y BT YA A= T
T
(i) IdHE 3,000 3TE 1 fSshl 3,00,000
(i) aRadsfiar e 1,80,000
(iii) €A AT 70,000
(iv) e &9 50,000
g AT T hA o oI SAewes a=it SH
TeAt ZHTSAT Sl TEAT T hITT | 10

(@) 3ITIH 3ISTEL0 sl TERAT § AlshIdT-AaTid
arma-fHafor # fifga faftm 9gf &1 faa=m
SHifoe | 10
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