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MEC-006 : PUBLIC ECONOMICS

Time : 3 Hours Maximum Marks : 100
Note : Answer questions from each Section as
directed.
Section—A

Note :Answer any two questions from this Section

1n about 500 words each. 2x20=40

1. Define Public Economics and delineate its
scope. Why is it often called Applied Welfare

Economics ?

P.T.O.
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“The state must not bite more than it can

chew properly.” In the light of this

statement, state the role of government

intervention and its forms in development of

societal resources.

Distinguish between internal and external

public debt. What are the various methods of

securing public debt ?

Explain the requirement of inter-governmental

transfer of grants. How does transfer of

grants correct vertical and horizontal

imbalances in a federal country and achieve

fiscal equalisation ?
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Section—B

Note :Answer any five questions from this Section

1n about 300 words each. 5x12=60

5. What are the guiding principles which should
be considered while evaluating a current tax

policy ?

6. Distinguish between public choice and social

choice.

7. Discuss prisoners’ dilemma. Explain its

applicability in real world.

8. What are the major weaknesses of public sector

undertakings in India ?

9. Explain the economic advantages and

disadvantages of decentralization.

10. Discuss the various stages in policy process.

P.T.O.
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11. Write short notes on any two of the following :
(a) Average cost pricing
(b) Joint ventures
(¢) Canons of Taxation
(d) Merit goods

12. Differentiate between fiscal federalism and

political federalism.
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