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(ELECTIVE COURSE : COMMERCE)
ECO-10 : ELEMENTS OF COSTING

Time : 2 hours Maximum Marks : 50

Note: Attempt any two questions from Section A and any

two questions from Section B.

SECTION A

1. What are the major advantages of Cost
Accounting to a manufacturing concern ? 10

2. (a) Distinguish between Centralised
purchasing and Decentralised purchasing.

(b) What are the limitations of Financial
Accounting ? 5+5

3. Write short notes on any two of the following : 5+5
(a) Cost unit
(b) Under-absorption of overheads
(¢) Labour turnover

(d) Contract costing
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SECTION B

4. From the following information, prepare Stores
Ledger as per first-in-first-out method of pricing
of issue of material :

Date Particulars Units | Rate ()
April 1, 2021 | Opening stock | 1,000 50
April 3, 2021 | Received 5,000 60
April 4, 2021 | Issued 3,000 -
April 6, 2021 | Issued 2,000 -
April 8, 2021 | Received 3,000 50
April 9, 2021 | Issued 2,000 -

The weekly physical stock-taking on July 7, 2021
showed a shortage of 100 units. 15

5. A contractor accepted a contract for construction
of a small building for ¥ 10,00,000. The
contractee agreed to pay 90% of work certified.
During the first year the amounts spent were :

Material < 1,20,000
Machinery ¥ 30,000
Labour < 1,50,000
Other expenses T 90,000

(a) At the end of the year the Machinery was
valued at ¥ 20,000.

(b) Material at site was of the value of ¥ 5,000.
(c) Work certified during the year, I 4,00,000.
(d) Work uncertified during the year, ¥ 15,000.

Prepare Contract Account in the books of the
contractor and show how the work-in-progress
would appear in the Balance Sheet. 1243
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6. (a)

(b)

ECO-10

From the following information, calculate :
1) Re-order level

(ii) Minimum stock level

(iii) Maximum stock level

(iv)  Average stock level

Normal usage (in units) 200
Minimum usage (in units) 100
Maximum usage (in units) 300

Re-order quantity (in units) 750
Re-order Period (in months) 2to03

Calculate the Economic Order Quantity
(EOQ) from the following particulars :

Annual usage 20,000 units
Buying cost per order T 10
Cost per unit < 100

Cost of carrying inventory = 10% of cost 1045
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