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IBO-06 : INTERNATIONAL BUSINESS FINANCE 

Time : 3 Hours 	 Maximum Marks : 100 

Note : Answer any five questions. All questions 

carry equal marks. 

L Critically examine the centralised and 

decentralised cash management operations of 

MNCs. 

2. How do the changes in exchange rates affect 

various business decisions—marketing, production 

and financing ? Explain giving suitable 

illustrations in support of your answer. 20 
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3. Why do the companies invest abroad ? Discuss 

Indian regulation of foreign direct investment. 

10, 10 

4. What is `Political Risk' ? How do the companies 

assess and manage them ? Discuss. 	5, 15 

5. (a) Discuss the factors for remarkable growth 

in international banking. 	 10 

(b) What is syndicate lending ? Why do banks 

prefer this type of lending ? 	 10 

6. What are the foreign exchange markets ? What 

are their functions ? What are their 

participants ? Explain. 	 5, 10, 5 

7. An Indian company is awarded a project for 

road building abroad ? What are its financing 

needs ? Name the agencies which can help it ? 

Are there special schemes to help such 

exporters ? Discuss. 	 5, 5, 10 
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8. (a) Critically examine purchasing power 

parity theory. 	 10 

(b) Why do central bank intervene in the 

foreign exchange markets ? 	 10 

9. Write short notes on any two of the following : 

10 each 

(a) Pre-shipment and post-shipment finance 

(b) Portfolio approach to project approach 

(c) Spot and Forward Rates 

(d) CAPM 

P. T. 0. 
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